








Te reo leads to leadership role

Te Maumako August, the manager of Moana AM in
Tauranga, says that it is thanks to her Maori language
skills that she has been able to pursue a rewarding
career in broadcasting.

“| learnt te reo over twenty years ago. It took lots of
perseverance but | read a lot and also raised my children
with te reo Maori. There is no doubt that Maori language
has enhanced their academic career paths too” says Te
Maumako.

As well as being station manager, Te Maumako is also an
active member of many community groups and the first
woman to hold the position of Chair of Te Whakaruruhau
o Nga Reo Irirangi Maori — the network of 21 iwi radio
stations funded by Te Mangai Paho. Te Maumako sees
her role as maintaining and building the confidence of
the industry in Te Whakaruruhau. “I’'m a practitioner first
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and foremost and | understand the operational issues
and fiscal responsibilities involved.”

Moana AM first broadcast in 1991 and as well as local
programming, the station broadcasts the popular
midnight to dawn show, Tai Pari Tai Timu, which is taken
up nationally by the majority of the other 20 iwi radio
stations. “The Maori language content of the show is
fantastic. Our koroua can converse in dialects from all
over the country” says Te Maumako.

“l have been in iwi radio for 16 years and | truly believe it
has had, and will continue to have, a significant part to
play in revitalising Maori language in communities. Maori
is being used everywhere and | have no doubts in my
mind and in my heart of hearts that iwi radio has helped
ensure our language will not die” says Te Maumako.
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Bright future for iwi radio

John Simpson, Board member and trustee of Te Manuka
Tatahi (Sun FM) in Whakatane began his broadcasting
career in 1976 by doing weekend shifts on a local radio
station in Kawerau. “There were no iwi radio stations
back then and no te reo Maori” says John who began
studying languages before taking up a careerin IT.

For John, IT landmarks for iwi radio have been the
development of the Punga network distribution service
in 2001; pioneering work in 2003 by iwi radio to set

up live internet streaming of all iwi radio statons; and
more recently the iwi radio upgrade which moves all
stations into digital studio environments. “This will
ensure a robust and secure future for Maori radio. It is
an exciting time and the efforts of the Minister of Maori
Affairs who has overseen all these developments must
be acknowledged.”

Sun FM maintains a high commitment to Maori language
and broadcasts eight hours of te reo each day covering

many local events including kapa haka competitions,
the Ahurei and the annual Christmas in the Park in
Whakatane.

The quality of te reo is monitored and measured for its
local relevance to Ngati Awa and Mataatua by the iwi
licence holder, Te Riinanga o Ngati Awa.

John learned te reo from his grandparents and parents.
“Maori was my first language” says John who also
speaks German, Japanese, French, Russian and Spanish.

John’s committment to iwi radio is based on his passion
for te reo. He says “Iwi radio has three kaupapa: te reo,
te reo, te reo. Maori broadcasting is about hearing te reo
from the mountains and the rivers and into the home:

Tukuna te reo Mdori kia rangona mai i nga maunga,
mai i nga awa ki nga kainga e noho nei tatau.”
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FUNDING continued

For the year ended 30 June 2007

RADIO

Maori Radio Stations (Operational Funding)

Contract Name Radio Station S
Operational Funding Radio Kahungunu 320,100
Operational Funding Kia Ora FM 320,100
Operational Funding UELERAW 320,100
Operational Funding Raukawa FM 320,100
Operational Funding Nga Iwi FM 320,100
Operational Funding Pdmanawa FM 320,100
Operational Funding Te Upoko 6 Te lka 320,100
Operational Funding Tdranga FM 320,100
Operational Funding Tautoko FM 320,100
Operational Funding LERE 320,100
Operational Funding Radio Ngati Hine FM 320,100
Operational Funding Te Manuka Tatahi 320,100
Operational Funding Tawharetoa FM 320,100
Operational Funding Te Hiku o Te lka 320,100
Operational Funding Radio Ngati Porou 320,100
Operational Funding Te Korimako o Taranaki 320,100
Operational Funding Tahu FM 320,100
Operational Funding Atiawa Toa FM 320,100
Operational Funding Radio Tainui 320,100
Operational Funding Maniapoto FM 320,100
Operational Funding Radio Waatea 320,100

Subtotal 6,722,100

Other Contracts (includes Distribution Services, Liaison Administration, APRA Fees, Training Capacity and Iwi Radio Upgrade Project Contracts)

Contract Name Provider S

Administration Liaison Contract (2006/07) Te Whakaruruhau o Nga 70,000
Reo Irirangi Maori

APRA Fees (2006/07) APRA 45,360

Distribution Service - Punga.net Starnet 2000 Ltd 465,783

Distribution Service - Irirangi.net StreamCom Ltd 105,000

Capacity Building (2006/07) Te Whakaruruhau o Nga 222,222
Reo Irirangi Maori

Iwi Radio Upgrade Project (Purchase of Equipment) Starnet 2000 Ltd 1,514,304

Iwi Radio Upgrade Project (Installation) Starnet 2000 Ltd 120,000

Subtotal 2,542,669

Annual Radio Programmes
Programme Provider Duration S

News & Current Affairs - Waatea News and Current Affairs Radio Waatea 1311.66 Broadcast Hours (2006/07) 1,300,000
News Bulletins, Mon-Fri 7am - 6am, Sat gam-
6pm, Sun gam-6pm
Regional News, Mon-Fri 8.30am, 3.30pm
Sports Previews, Fri 9.10am
Sports Reviews, Mon 9.10 am
Sports Show, Sat 9.15 am, Sun 9.30am
Current Affairs, Mon-Fri 6am and 7pm
Documentary, Mon-Fri 11.15am

Youth - Te Mana (Rangatahi 16-24 Yr) Te Hiku o Te Ika 520 Broadcast Hours (2006/07) 100,000
2 hour programme, Mon-Fri gpm and 11pm

Youth - Te Taitapa (Rangatahi Yr 7-13) CELERA 780 Broadcast Hours (2006/07) 100,000
3 hour programme, Mon-Fri 6pm and gpm

Kaumatua - Te Taitapa ELERA 1560 Broadcast Hours (2006/07) 79,000
6 hour programme, Sun-Thur 12pm-6am
Subtotal 1,579,000
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Outside Broadcasts Radio Programmes

Programme Provider Duration S
Te Arikinui Dame Te Atairangikaahu Tangihanga Radio Tainui 7 days (minimum 6 hour broadcast per day) 10,000
2006 National Secondary Schools Kapa Haka Competition Radio Tainui 3 days (minimum 6 hour broadcast per day) 10,000
Te Arikinui Dame Te Atairangikaahu Tangihanga Radio Waatea 3 days (minimum 6 hour broadcast) 3,500
2006 Maori Sports Awards Radio Waatea 5 hour broadcast 3,000
Te Hui Ahurei a Tuhoe 2007 Sun FM 4 days (minimum 6 hour broadcast per day) 3,000
Maori Media Awards 2007 Tdranga FM 6 hour broadcast 6,000
25th Ratana Birthday Celebrations Awa FM 1 day (minimum 6 hour broadcast) 3,000
2007 Waitangi Day Celebrations Te Hiku o Te lka 1 day (minimum 6 hour broadcast) 3,000
2006 Nga Whakataetae mo nga Manu Korero Te Korimako o Taranaki 3 days (minimum 6 hour broadcast per day) 10,000
2007 Te Matatini National Maori Performing Arts Festival Te Matatini Incorporated 3 days (minimum 6 hour broadcast per day) 10,000
of Aotearoa (Bilingual broadcast) Society - Hakarongo Mai
Translation Service
2007 Te Matatini National Maori Performing Arts Festival of  Kia Ora FM 3 days (minimum 6 hour broadcast per day) 23,000
Aotearoa
2006 Ngati Kahungunu Regional Kapa Haka Adult Radio Kahungunu 1 day (minimum 6 hour broadcast) 3,500
Competition
2006 Ngati Kahungunu Secondary Schools Nga Manu Radio Kahungunu 1 day (minimum 6 hour broadcast) 3,492
Korero Competition
Koroneihana 2006 Radio Tainui 6 days (minimum 6 hour broadcast per day) 5,500
Nga Whakataetae a Nga Manu Korero a Rohe 2006 Te Manuka Tatahi 1 day (minimum 6 hour broadcast) 3,500
2006 Taitokerau Regional Secondary Schools Nga Manu Tautoko FM 3 days (minimum 6 hour broadcast per day) 3,500
Korero Competition
2006 Tairawhiti Senior Tamararo Kapa Haka Regional Taranga FM 1 day (minimum 6 hour broadcast) 3,500
Competition
2006 Hui a Rehia o Te Taitokerau Regional Kapa Haka Radio Ngati Hine FM 1 day (minimum 6 hour broadcast) 3,500
Competition
Nga Manu Korero me te Pae Rangatahi o Aotea Waka 2007  Awa FM 2 days (minimum 6 hour broadcast per day) 3,500
Tai Tokerau Manu Korero Regional Seondary Schools Radio Ngati Hine FM 3 days (minimum 6 hour broadcast per day) 3,500
Competition 2007
Hui a Rehia o Tai Tokerau Regional Kapa Haka Competition ~ Radio Ngati Hine FM 3 days (minimum 6 hour broadcast per day) 3,500
2007 (OB)
Mataatua Manu Korero Regional Secondary Schools Moana Communications 1 day (minimum 6 hour broadcast) 3,500
Competition 2007 (OB)
Subtotal 124,992
Music Albums
Album Name Producer S
Orokohanga Waru Records Tatou TV 40,000
& Video Ltd
Te Ao Hurihuri Kereru Productions Ltd 40,000
Kiwa Tangata Records Ltd 40,000
Nga Kaitiaki o Te Ahi Kia Kaha Productions Ltd 40,000
He Korowai Aroha Waru Records Tatou TV 40,000
& Video Ltd
Te Papa Sings Songs of the River Museum of New Zealand 40,000
(Te Papa Tongarewa)
ILIGIEL 240,000
Music Singles
Single Name Producer $
Whakatata UMA Broadcasting Ltd 4,000
Tohe UMA Broadcasting Ltd 4,000
Whaiapo Tihei Productions Ltd 4,000
Haa Tangata Records Ltd 4,000
Ko te Wahi Ngaro Tenei Waru Records Tatou TV & Video Ltd 4,000
Marama Ake Kereru Productions Ltd 4,000
He Maioha Noa ki a Koe Waru Records Tatou TV & Video Ltd 4,000
Ma Te Aroha Te Parahia Trust 4,000
Toi Tt Te Wa Te Parahia Trust 4,000
Te Taikura Fresh Alliance Entertainrment Ltd 4,000
ILIGIE 40,000

TOTAL RADIO FUNDING

11,248,761
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AUDIT REPORT

AUDIT NEW ZEALAND

Mana Arotake Aotearoa

To the readers of Te Mangai Paho financial statements and statement of service performance

for the year ended 30 June 2007

The Auditor-General is the auditor of Te Mangai Paho.
The Auditor General has appointed me, Stephen Lucy,
using the staff and resources of Audit New Zealand,

to carry out the audit on his behalf. The audit covers
the financial statements and statement of service
performance included in the annual report of Te Mangai
Paho for the year ended 30 June 2007.

Unqualified Opinion
In our opinion:

e The financial statements of Te Mangai Paho on
pages 20 to 31:

— comply with generally accepted accounting
practice in New Zealand; and

- fairly reflect:

e the financial position of Te Mangai Paho as
at 30 June 2007; and

e the results of its operations and cash flows
for the year ended on that date.

e The statement of service performance of
Te Mangai Paho on pages 32 to 41:

— complies with generally accepted accounting
practice in New Zealand; and

- fairly reflects for each class of outputs:

e jts standards of delivery performance
achieved, as compared with the forecast
standards outlined in the statement of
forecast service performance adopted at the
start of the financial year; and

e jtsactual revenue earned and output
expenses incurred, as compared with the
forecast revenues and output expenses
outlined in the statement of forecast service
performance adopted at the start of the
financial year.

The audit was completed on 31 October 2007, and is the
date at which our opinion is expressed.

The basis of our opinion is explained below. In addition,
we outline the responsibilities of the Board and the
Auditor, and explain our independence.

Basis of Opinion

We carried out the audit in accordance with the Auditor-
General’s Auditing Standards, which incorporate the
New Zealand Auditing Standards.
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We planned and performed the audit to obtain all the
information and explanations we considered necessary
in order to obtain reasonable assurance that the financial
statements and statement of service performance did
not have material misstatements, whether caused by
fraud or error.

Material misstatements are differences or omissions of
amounts and disclosures that would affect a reader’s
overall understanding of the financial statements and
statement of service performance. If we had found
material misstatements that were not corrected, we
would have referred to them in our opinion.

The audit involved performing procedures to test the
information presented in the financial statements and
statement of service performance. We assessed the
results of those procedures in forming our opinion.

Audit procedures generally include:

e determining whether significant financial and
management controls are working and can be relied
on to produce complete and accurate data;

e verifying samples of transactions and account
balances;

e performing analyses to identify anomalies in the
reported data;

e reviewing significant estimates and judgements
made by the Board;

e confirming year-end balances;

e determining whether accounting policies are
appropriate and consistently applied; and

e determining whether all financial statement and
statement of service performance disclosures are
adequate.

We did not examine every transaction, nor do we
guarantee complete accuracy of the financial statements
and statement of service performance.

We evaluated the overall adequacy of the presentation
of information in the financial statements and statement
of service performance. We obtained all the information
and explanations we required to support our opinion
above.

Responsibilities of the Board and the Auditor

The Board is responsible for preparing the financial
statements and statement of service performance in
accordance with generally accepted accounting practice



in New Zealand. The financial statements must fairly
reflect the financial position of Te Mangai Paho as at

30 June 2007 and the results of its operations and cash
flows for the year ended on that date. The statement of
service performance must fairly reflect, for each class of
outputs, the standards of delivery performance achieved
by Te Mangai Paho and revenue earned and expenses
incurred, as compared with the forecast standards,
revenue and expenses adopted at the start of the
financial year. The Board’s responsibilities arise from the
Crown Entities Act 2004.

We are responsible for expressing an independent
opinion on the financial statements and statement of
service performance and reporting that opinion to you.
This responsibility arises from section 15 of the Public
Audit Act 2001 and the Crown Entities Act 2004.

Independence

When carrying out the audit we followed the
independence requirements of the Auditor General,
which incorporate the independence requirements of the
Institute of Chartered Accountants of New Zealand.

Other than the audit, we have no relationship with or
interests in Te Mangai Paho.

. -
Fr~—ou
S B Lucy
Audit New Zealand

On behalf of the Auditor-General
Wellington, New Zealand

Statement of Responsibility

for the year ended 30 June 2007

Pursuant to the Crown Entities Act, 2004 Te Mangai Paho
accepts responsibility for:

- The preparation of the annual financial statements
and the statement of Service Performance and the
judgements used therein.

- The establishment and maintenance of a system

of internal control designed to provide reasonable
assurance as to the integrity and reliability of financial
and non-financial reporting.

In the opinion of Te Mangai Paho, the financial
statements and the statement of Service Performance for
the year ended 30 June 2007 fairly reflect the financial
position and operations of Te Mangai Paho.

Jacqueline Te Kani
Chair
31 October 2007

Herewini Te Koha
Board Member

Matters relating to the electronic presentation of the audited financial statements

This audit report relates to the financial statements of Te Mangai Paho for the year ended 30 June 2007 included on Te Mangai Paho’s web site.
Te Mangai Paho’s Board is responsible for the maintenance and integrity of Te Mangai Paho’s web site. We have not been engaged to report on the
integrity of Te Mangai Paho’s web site. We accept no responsibility for any changes that may have occurred to the financial statements since they were

initially presented on the web site.

The audit report refers only to the financial statements named above. It does not provide an opinion on any other information which may have
been hyperlinked to/from these financial statements. If readers of this report are concerned with the inherent risks arising from electronic data
communication they should refer to the published hard copy of the audited financial statements and related audit report dated 31 October 2007 to

confirm the information included in the audited financial statements presented on this web site.

Legislation in New Zealand governing the preparation and dissemination of financial statements may differ from legislation in other jurisdictions.

[
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Statement of Accounting Policies

for the year ended 30 June 2007

Reporting Entity

These are the financial statements of Te Mangai Paho,
a Crown Entity established under the Broadcasting
Act 1989.

These financial statements have been prepared
in accordance with Section 41 of the Public Finance
Act 1989.

The function of Te Mangai Paho is to promote the Maori
language and Maori culture by making funds available
for broadcasting and the production of programmes

to be broadcast.

In the exercise of this function Te Mangai Paho will
consult from time to time with representatives of Maori
interests, broadcasters and others who can, in the
opinion of Te Mangai Paho, assist in the development
of funding policies.

Measurement Base

The measurement base adopted is that of historical cost
unless otherwise stated.

Accounting Policies

The following accounting policies which materially affect
the measurement of financial performance and financial
position have been applied:

Budget figures

The budget figures are those approved by the Board at
the beginning of the financial year.

The budget figures have been prepared in accordance
with generally accepted accounting practice and are
consistent with the accounting policies adopted by the
Board for the preparation of the financial statements.

Revenue

Revenue is received from an appropriation by the
Crown, for services to third parties and income from
investments. Such revenue is recognised as it falls due
and is reported in the financial period to which it relates.

Taxation

Income Tax

No income tax liability is incurred in respect of any
operations. Te Mangai Paho is exempt from income tax
in accordance with section 53 O of the Broadcasting
Amendment Act 1993.
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Goods and Services Tax

The financial statements have been prepared on a
GST exclusive basis, except for accounts payable and
receivable, which are recorded on a GST inclusive basis.

Fringe Benefit Tax

Fringe Benefit Tax is payable on all fringe benefits.

Accounts Receivable

Accounts Receivable are valued at expected realisable
value after providing for doubtful and uncollectible debts.

Cash, Bank and Investments

Cash, Bank and Investments are recorded at cost.

Fixed Assets

All fixed assets are recorded at cost less depreciation
to date. Any write-down of an item to its recoverable
amount is recognised in the Statement of Financial
Performance.

Depreciation

Depreciation is provided on a straightline basis on all
fixed assets, at a rate which will write off the cost of the
assets over their useful lives, with no residual value. The
depreciation rates of major classes of assets have been
estimated as follows:

Office Equipment 10-20%
Furniture & fittings 5-33%
Computer Equipment 25%
Leasehold Improvements 5.5-10%
Motor Vehicle 20%

Treatment of the Allocation of Funds

Subject to the following conditions, the allocation of
funds to broadcasting projects is treated as expenditure
in the year the allocation is made.

Prior to the end of the financial year, the project must
have received Board approval and the funding applicant
must have received notice of approval in writing. In
addition, funding allocations that are date sensitive will
be expensed in the financial period to which they relate.

The resulting liability is reduced as the applicant is paid
according to the drawdown schedule specified in the
production contract.



Financial Instruments

Te Mangai Paho is party to financial instruments as part
of its normal operations. These financial instruments
include bank accounts, short term deposits, accounts
receivable and accounts payable. All financial
instruments are recognised in the statement of financial
position and all revenue and expenditure in relation to
the financial instruments are recognised in the statement
of financial performance.

Employee Entitlements

Provision is made in respect of the liability of Te Mangai
Paho for annual leave. The annual leave has been
calculated on an actual entitlement basis at current rates
of pay.

Leases

Finance Leases

Leases which effectively transfer to Te Mangai Paho
substantially all the risks and benefits incident to
ownership of the leased item are classified as finance
leases. These leases are capitalised at the lower of

the fair value of the asset or the present value of the
minimum lease payments. The leased assets and
corresponding lease liabilities are recognised in the
statement of financial position. The leased assets are
depreciated over the period Te Mangai Paho is expected
to benefit from their use.

Operating Leases

Operating lease payments, where the lessor effectively
retains substantially all the risks and benefits of
ownership of the leased items, are charged as expenses
in the periods in which they are incurred.

Commitments

Future payments are disclosed as commitments at

the point when a contractual obligation arises, to the
extent that they are equally unperformed obligations.
Commitments relating to employment contracts are not
disclosed.

Statement of Cashflows

Cash means cash balances on hand, held in bank
accounts, demand deposits and other highly liquid
investments in which Te Mangai Paho invests as part of
its day-to-day cash management.

Operating activities include all activities other than
investing and financing activities. The cash inflows
include all receipts from the sale of goods and services
and other sources of revenue that support the operating
activities of Te Mangai Paho. Cash outflows include
payments made to employees, suppliers and for taxes.

Investing activities are those activities relating to the
acquisition and disposal of non-current assets.

Financing activities comprise those activities relating to
changes in the equity of Te Mangai Paho.

Comparative Figures

To ensure consistency with the current year’s
presentation, comparative figures have been restated
where appropriate.

Output Cost Statements

The Output Cost Statements, as reported in the
Statement of Objectives and Service Performance,
report the total funding allocations made for the radio
and television outputs for the year ended 30 June 2007.
They also report the costs of administrative activities
undertaken by Te Mangai Paho.

Changes in Accounting Policies

There have been no changes in accounting policies since
the date of the last audited financial statements. All
policies have been applied on a basis consistent with the
prior year.
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STATEMENT OF FINANCIAL PERFORMANCE

FOR THE YEAR ENDED 30 JUNE 2007

2006 2007 2007

Actual Notes Actual Budget

Sooo Sooo Sooo
Revenue

52,959 Crown revenue 1 53,109 53,109

2,651 Other revenue 2 2,411 1,440

55,610 Total revenue 55,520 54,549

Expenditure

1,997 Administrative 3 2,108 2,148
Funding

40,744 - Television 4 41,324 40,900

11,590 - Radio 5 11,249 11,500

54,331 Total expenditure 54,681 54,548

1,279 Net surplus for the year 6 839 1

STATEMENT OF MOVEMENTS IN PUBLIC EQUITY

FOR THE YEAR ENDED 30 JUNE 2007

2006 2007 2007
Actual Actual Budget
Sooo Sooo Sooo
4,776 Public Equity brought forward as at 1 July 6,055 6,197
1,279 Net surplus for the year 6 839 1
1,279 Total recognised revenues and expenses for the year 839 1
6,055 Total Public Equity as at 30 June 6,894 6,198

The Statement of Accounting Polices and Notes to the Financial Statements form an integral part of, and should be read in conjunction
with, these Finanical Statements.
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STATEMENT OF FINANCIAL POSITION

N
w
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AS AT 30 JUNE 2007
2006 2007 2007
Actual Notes Actual Budget
Sooo Sooo Sooo
6,055 PUBLIC EQUITY 6,894 6,198

Represented by:

ASSETS
Current assets
39,350 Cash and bank 7 41,431 24,486
850 Accounts receivable and prepayments 8 112 1,062
40,200 Total current assets 41,543 25,548

Non-current assets

147 Fixed assets 11 123 282
147 Total non-current assets 123 282
40,347 Total assets 41,666 25,830
LIABILITIES
Current liabilities
15,276 Accounts payable and accruals 9 15,342 272
19,005 Funding liabilities 10 19,430 19,349
34,281 Total current liabilities 34,772 19,621

Non-current liabilities

11 Office equipment lease liability 13 s} 11

11 Total non-current liabilities 0 11
34,292 Total liabilities 34,772 19,632
6,055 NET ASSETS 6,894 6,198

The Statement of Accounting Polices and Notes to the Financial Statements form an integral part of, and should be read in conjunction
with, these Finanical Statements.



STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED 30 JUNE 2007

2006 2007 2007
Actual Notes Actual Budget
Sooo Sooo Sooo

CASHFLOWS FROM OPERATING ACTIVITIES
Cash was provided from:

67,896 Crown funding 53,003 53,109
2,356 Interest received 2,385 1,000
39 Other revenues for services provided 4 ¢}
70,291 55,392 54,109

Cash was applied to:

809 Payments to employees 937 943
1,119 Payments to suppliers 1,001 857
42,061 Funding - television 41,519 42,080
12,387 Funding - radio 9,883 10,820
(442) GST (net) 76 143
2 Interest paid 1 2
55,934 53,265 54,845
14,357 Net cashflow from operating activities 14 2,127 (736)

CASHFLOWS FROM INVESTING ACTIVITIES
Cash was provided from:
o} Sales of fixed assets 31 o

Cash was applied to:
34 Purchase of fixed assets 60 72

(34) Net cashflow from investing activities (29) 72)

CASHFLOWS FROM FINANCING ACTIVITIES
Cash was applied to:

6 Repayments of term liabilities 17 6

(6) Net cashflow from financing activities (17) (6)
14,317 Net increase / (decrease) in cash held 2,081 (814)
25,033 Plus opening cash 39,350 25,300
39,350 Closing cash balance 41,431 24,486
15,055 Cash at bank 35 (7]
24,295 Short term investments 41,396 24,424
39,350 41,431 24,486

The Statement of Accounting Polices and Notes to the Financial Statements form an integral part of, and should be read in conjunction
with, these Finanical Statements.
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STATEMENT OF COMMITMENTS, CONTINGENT

LIABILITIES AND RESOURCES

AS AT 30 JUNE 2007

2007 2006
Actual Actual
Sooo Sooo
STATEMENT OF COMMITMENTS
Capital commitments approved and contracted o o
Non-cancellable operating lease commitments payable:
Less than 1 year 51 39
1year to 2 years 9 0
2 years to 5 years 7
4 39
These commitments relate to two leases for Te Mangai Paho premises in Wellington and
one lease for the photocopier. The premises leases expire in the 2010 next financial year.
The lease for the photocopier expires in the 2010 financial year.
Other non-cancellable contracts:
Less than 1 year 25,429 10,486
1year to 2 years o 7,972
2 years to 5 years 0 0
25,429 18,458
At balance date Te Mangai Paho had entered into non-cancellable contracts for the funding and the
provision of services. Commitments relate to the iwi radio stations' operational funding contracts,
Maori Television operational funding, Radio programme funding, and StreamCom management fee
for iwi radio stations’ upgrade project.
Total commitments 25,496 18,497
STATEMENT OF CONTINGENT LIABILITIES AS AT 30 JUNE 2007
At the time of completing the Financial Statements, Te Mangai Paho has a contingent liability of
$22,000 relating to an employment dispute from an existing employee (2006 $Nil).
STATEMENT OF RESOURCES AS AT 30 JUNE 2007 2007 2006
PERSONNEL
Members of the Board A 5
Staff (full-time) 10 10

The Statement of Accounting Polices and Notes to the Financial Statements form an integral part of, and should be read in conjunction

with, these Finanical Statements.
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2007

2007 2006
ACTUAL ACTUAL
Sooo Sooo
1 CROWN REVENUE
53,109 52,959
The increase in Crown revenue relates to increased appropriation for funding of Maori Radio Broadcasting
($0.150 million, GST exclusive).
2007 2006
ACTUAL ACTUAL
Sooo Soo0
2 OTHER REVENUE
Revenue received from deposits 2,307 2,391
Previous funding commitments withdrawn or cancelled 100 221
Other 4 39
2,411 2,651

The level of funding reversals depends primarily on funding unspent or not taken up by third parties, each for different
reasons acceptable to Te Mangai Paho. Other income decreased mainly as a result of reduced rental recovery following Te

Mangai Paho taking over office space from a sub-tenant.

2007 2006
ACTUAL ACTUAL
Sooo Sooo
3 ADMINISTRATIVE
OVERHEADS

Personnel costs 996 953
Office overheads 157 153
Rent 98 95
Depreciation 50 49
Write-off of fixed assets 3 o]
Audit fees 33 28
Other professional services provided by Audit New Zealand o} 3
Finance lease charges (Interest) 1 2
Professional services and consultants fees 378 417
Board and sub-committee costs - fees 22 20
(refer also note 17) - travel and accommodation 17 10
1,755 1,730

CONSULTATION
Hui 18 9
Liaison 114 144
132 153

DEVELOPMENT
Monitoring/surveys 96 26
Professional assessors 44 27
Publications and reports 35 32
Promotions 46 29
221 114
TOTAL ADMINISTRATIVE EXPENDITURE 2,108 1,997

Administrative expenditure has increased as a result of higher staffing costs and survey costs.
These were offset by savings in professional services fees and liaison costs.
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2007 2006

ACTUAL ACTUAL

Sooo Sooo

4 FUNDING - TELEVISION

Maori Television Service Direct Funding 16,120 16,120
TVNZ Direct Funding o 5,228
Contestable Programme Funding 25,144 19,336
Nga Aho Whakaari 60 60
TOTAL FUNDING - TELEVISION 41,324 40,744

Expenditure on television programming has increased on the 2006 level ($0.580 million), mainly due to additional funding

from Te Mangai Paho reserves. In 2007, TVNZ programmes were included in Contestable Programme Funding.

2007 2006
ACTUAL ACTUAL
Sooo Sooo
FUNDING - RADIO
Iwi station operational funding 6,722 6,722
Radio distribution network 571 571
Programmes 1,705 2,037
APRA Fees 45 45
Music compact discs 280 252
Te Whakaruruhau o Nga Reo Irirangi Maori 70 70
Iwi radio station upgrade project 1,634 1,619
Capacity Building 222 222
Unrecoverable Debt o} 52
TOTAL FUNDING - RADIO 11,249 11,590
The decrease in overall funding for radio is primarily due to reduced programme funding compared to 2006.
The level of funding is less than budget mainly due to the extention of the timeframe for the iwi upgrade project.
2007 2007
ACTUAL BUDGET
Sooo Sooo
NET SURPLUS - COMPARISON WITH 2007 BUDGET
Net surplus 839 1

The net surplus is greater than budget, primarily due to investment income being higher than budgeted and higher funding
expenditure made available to television programming, offset by savings in Administrative Expenditure and decreased radio

funding expenditure due to the timing of the iwi upgrade project.

2007 2006
ACTUAL ACTUAL
Sooo Sooo

CASH AND BANK
Westpac bank current account 35 15,055
Westpac bank call account 18,396 3,295
ASB term deposit 8,000 8,000
BNZ term deposit 5,000 10,000
KiwiBank term deposit 10,000 3,000
41,431 39,350

(@) As at 30 June 2007, the term deposits had maturity dates of less than two months and an effective interest rate of 8.15%.

(b) As at 30 June 2007 the call account had an interest rate of 8%.
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2007 2006
ACTUAL ACTUAL
Sooo Sooo

8 ACCOUNTS RECEIVABLE
Funding recoveries receivable 53 53
Less provision for doubful debts (53) (53)
Net funding recoveries receivable o o}
Accrued interest receivable 112 190
Prepayments o] 646
Sundry debtors 0 14
112 850

The overall reduction in accounts receivable is due to the prepayment of operational funding to radio stations in 2006.

2007 2006
ACTUAL ACTUAL
Sooo Sooo

9 ACCOUNTS PAYABLE AND ACCRUALS
Trade creditors 126 75
Accruals 75 39
Employee entitlements 108 79
Office equipment lease liability o} 6
Funding Payment in Advance 14,817 14,937
GST Payable 216 140
15,342 15,276

10 FUNDING LIABILITIES

At the time projects are approved by the Board of Te Mangai Paho and notification is made to the applicant, funding
expenditure is charged against the current year's income and recorded as a liability. The liability is reduced as the applicant
is paid according to the drawdown schedule specified in the funding contract.

2007 2006
ACTUAL ACTUAL
Sooo Sooo
TELEVISION 17,799 18,094
RADIO 1,631 911
19,430 19,005

11 FIXED ASSETS
Original Accum Book Value Book Value
Cost Depn 2007 2006
(So00) (So000) (So00) (So000)
Office equipment 74 72 p) 2
Leased Photocopier ¢} o} ¢} 15
Furniture and fittings 80 62 18 22
Computer equipment 276 230 46 53
Leasehold improvements (] 45 23 29
Motor vehicle 36 2 34 26
534 411 123 147
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2007 2006
ACTUAL ACTUAL
Sooo Sooo
DEPRECIATION
Office equipment 2 2
Photocopier 1 6
Furniture and fittings 4
Computer equipment 29 23
Leasehold improvements
Motor vehicle
50 49
2007 2006
ACTUAL ACTUAL
Sooo Sooo
OFFICE EQUIPMENT LEASE LIABILITY
Payable within:
1to 2 years o] 6
2 to 5 years 0 5
o 11
The leased photocopier was disposed of in September 2006.
2007 2006
ACTUAL ACTUAL
Soo0 Sooo
RECONCILIATION OF NET SURPLUS TO NET CASH-
FLOW FROM OPERATING ACTIVITIES
Net surplus 839 1,279
Add/(Less) non- cash expenditure/(income)
Depreciation 50 49
Write off of Fixed Assets 3 o]
Add/ (Less) movements in working
capital items
(Increase) / decrease in accrued interest 79 €]
(Increase) / decrease in accounts receivable 14 65
(Increase) / decrease in prepayments (I (639)
Increase / (decrease) in accounts payable and funding liabilities 420 13,201
Increase / (decrease) in GST payable 76 438
NET CASHFLOW FROM OPERATING ACTIVITIES 2,127 14,357
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15 FINANCIAL INSTRUMENTS
Te Mangai Paho is party to financial instrument arrangements as part of its everyday operations. These
financial instruments include instruments such as banking, investments and accounts receivable.

CREDIT RISK
Te Mangai Paho has invested funds only with registered banks.

CONCENTRATION OF CREDIT RISK
Te Mangai Paho is not exposed to any concentrations of credit risk.

FAIR VALUES
There were no differences between the fair value and carrying amounts of financial instruments as at 30 June 2007.

CREDIT FACILITIES
Te Mangai Paho did not have bank overdraft facilities as at, or for the year ended, 30 June 2007.

CURRENCY AND INTEREST RATE RISK
There is no exposure to currency or interest rate risk on Te Mangai Paho financial instruments.

16 REMUNERATION OF EMPLOYEES
In 2007 two employees received remuneration of $100,000 or more a year. Their salary band is as follows:

Number of | Number of

Salary Band Employees | Employees

2007 2006
$110,000-$120,000 o 1
$120,000-$130,000 1 o
$150,000-$160,000 o =
$160,000-$170,000 H o

* Chief Executive’s total remuneration.

2007 2006

17 REMUNERATION OF BOARD MEMBERS ACTUAL ACTUAL

The Board of Te Mangai Paho received the following fees for the Sooo So00
year ended 30 June 2007.

Jacqueline Te Kani (Chair) 6 A

Te Ripowai Higgins 5 A

Tahu Potiki (resigned 15 September 2006) 1 2

Parekawhia McLean 5 5

Herewini Te Koha 5 5

TOTAL BOARD FEES 22 20
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RELATED PARTY TRANSACTIONS
Te Mangai Paho is a wholly owned entity of the Crown. All transactions entered into with other Government Departments,
Crown Entities and State Owned Enterprises are conducted at arm’s length on normal business terms.

TRANSITION TO NEW ZEALAND EQUIVALENTS TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

Te Mangai Paho will be adopting NZ IFRS for the first time in its audited financial statements for the year ending 30 June
2008. Te Mangai Paho has sought independent advice on the impact of changes to the recognition of funding expenditure
according to NZ IAS 37 Provisions, Contigent liabilities and Contingent Assets. The review of our current approach to NZ IFRS
indicates there will be no significant changes to our current practice.

POST BALANCE DATE EVENTS

The Employment Relations Authority issued its determination in respect to a claim from an exisitng employee on 25 July
2007. The employee was awarded $15,000 compensation under s123 (1) (c¢) (1) of the Employment Relations Act, plus 4
weeks salary.

w
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STATEMENT OF OBJECTIVES
& SERVICE PERFORMANCE

FOR THE YEAR ENDED 30 JUNE 2007

Cost of Services

Te Mangai Paho has three output classes and all revenue and expenses incurred are the totals as disclosed in the
financial statements on page 22.

NON DEPARTMENTAL OUTPUT CLASS 03: MAORI TELEVISION BROADCASTING
Te Mangai Paho’s Maori Television Broadcasting output for this output class is:

Maori Television

This output requires Te Mangai Paho to:

e promote Maori language and Maori culture by making funds available, on such terms and conditions as Te Mangai
Paho thinks fit for television broadcasting;

e promote Maori television broadcasting and production capability; and

e purchase programmes to be broadcast on television.

OUTPUT 1— DIRECT FUNDING OF MAORI TELEVISION SERVICE

Direct funding of Maori Television Service (MTS) is for:

e the production of in-house television programmes by MTS, (e.g. news, sport, current affairs and entertainment).

e direct acquisition by MTS of local and overseas programming and reversioning or sub-titling of selected
programmes into te reo Maori.

PERFORMANCE MEASURES

The number of broadcast hours purchased from Maori Television Service is as follows:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Broadcast Hours 2006/07 650 600

The quantity of Television Programmes to be purchased according to target audience group in 2006/07 is shown

below.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Target Audience Group Programme Hours Sought Actual Hours Purchased
Fluent Maori Language Speakers 182 232

Second Language Learners 192 26

Receptive Audiences 276 342

Total Programme Hours 650 600

A two year contract has been negotiated with MTS. Total programme hours over two years were agreed but with a
redistribution between years, with the shortfall in 2006/07 to be made up in 2007/08.

The variances in results for Target Audience Groups reflects the results of negotiations with Maori Television Service
over the 2006/07 — 2007/08 contract.
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Te Mangai Paho’s Maori language quantity targets are:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Te Reo Maori content of direct 60% 58%

funded Maori Television Service

programming.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quantity of Maori language content

of contestably funded programming.

The quantity of Maori language as
reported by the broadcaster will

be confirmed by two six monthly
reviews by Te Taura Whiri i te Reo
Maori (Maori Language Commission)
to confirm whether a selection of
programmes broadcast have met the
stated quantity levels.

The majority of programmes
selected met the stated quantity
levels. Where issues were identified
these were communicated to the
broadcaster.

PERFORMANCE INDICATOR

PERFORMANCE STANDARD

Te Mangai Paho’s Maori language quality targets are:

ACTUAL PERFORMANCE

Quality Te Reo Maori content of
direct funded Maori Television
Service programming.

Quality will be measured by two six
monthly reviews by Te Taura Whiri

i te Reo Maori (Maori Language
Commission) to confirm whether a
selection of programmes broadcast
have met Te Taura Whiri i te Reo
Maori quality indicator framework.

Programmes selected met Te Taura
Whiri i te Reo Maori quality indicator
framework.

OUTPUT 2 — CONTESTABLE TELEVISION PROGRAMME FUNDING

A contestable funding pool for programmes which promote Maori language and culture.

PERFORMANCE MEASURES

The number of hours purchased through contestable funding are as follows:

PERFORMANCE INDICATOR

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Hours 2006/07

512

604.5

The quantity of Television Programmes to be purchased according to genre through contestable funding in

2006/07 is shown below.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Target Audience Group Programme Hours Sought Actual Hours Purchased
Fluent Maori Language Speakers 107 256.00
Second Language Learners 199 267.75
Receptive Audiences 206 80.75
Total Programme Hours 512 604.50

Total programme hours are ahead of budget primarily due to the average cost of programmes purchased being
less than budgeted, so that additional volume could be purchased from the contestable pool. The remainder of this
variance is as a result of additional funding made available.

The variance in the total cost of these programme purchases reflects additional funding made available to the

contestable funding pool from Te Mangai Paho’s reserves.

The variance in results for Target Audience Groups is a transitional result for the new target setting process.

w
w
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Te Mangai Paho’s Maori language quantity targets are:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Te Reo Maori content of contestably  60% 68% (contracted amount of te reo
funded programming. Maori content).

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quantity of te Reo Maori content of
contestably funded programming.

The quantity of Maori language

as reported by the producer will

be confirmed by two six monthly
reviews by Te Taura Whiri i te Reo
Maori (Maori Language Commission)
to confirm whether a selection of
programmes completed have met
stated quantity levels.

The majority of programmes
selected met the stated quantity
levels. Where issues were identified
these were communicated to the
producer.

PERFORMANCE INDICATOR

Te Mangai Paho’s Maori language quality targets are:

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Quality Te Reo Maori content of
contestably funded programming.

Two six monthly reviews by Te Taura
Whiri i te Reo Maori (Maori Language
Commission) to confirm whether a
selection of programmes broadcast
have met Te Taura Whiri i te Reo
Maori quality indicator framework.

The majority of programmes
selected met Te Taura Whiri i te Reo
Maori quality indicator framework.
Where issues were identified these
were communicated to the producer.

OUTPUT 3 —TELEVISION INDUSTRY CO-ORDINATION AND DEVELOPMENT

Maori television industry groups, including Nga Aho Whakaari, will be funded to facilitate the two-way
flow of information between the Maori television industry and Te Mangai Paho.

PERFORMANCE MEASURES

PERFORMANCE INDICATOR

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Funding Agreement with Nga Aho
Whakaari

Quality of Service

Enter into an agreement with Nga
Aho Whakaari for Nga Aho Whakaari
to facilitate a two way flow of
information between the Maori
television industry and Te Mangai
Paho.

Selected industry representatives
agree that the industry groups
consulted by Te Mangai Paho have
facilitated the effective flow of
information between Te Mangai
Paho and the Maori television
industry.

Agreement in place for 2006/07.

Achieved.
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Summary — Maori Television Broadcasting

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Sooo Sooo

Direct Funding of Maori Television Service 16,100 16,120

Contestable Funding 24,700 25,144

TV Industry Co-ordination 100 60

Total for output Maori Television (GST exclusive) 40,900 41,324

The actual expenditure is more than the target amount principally due to funding of additional contestable
programming from Te Mangai Paho reserves.

NON DEPARTMENTAL OUTPUT CLASS o4 - MAORI RADIO BROADCASTING

Te Mangai Paho’s Maori Radio Broadcasting output for this output class is:

Maori Radio Broadcasting

This output requires Te Mangai Paho to:

e promote Maori language and Maori culture by making funds available, on such terms and conditions as Te Mangai
Paho sees fit, for radio broadcasting;

e promote M3ori radio broadcasting capability;
e support the operational costs of iwi radio stations; and

e purchase programmes to be broadcast on radio.

OUTPUT 1 - OPERATIONAL FUNDING FOR IWI RADIO

Operational funding to iwi stations to broadcast programmes.

PERFORMANCE MEASURES

Broadcast time secured

Te Mangai Paho will secure an eighteen hour window each day from the 21 recognised iwi radio stations to ensure

that their contracted te reo hours reach prime time audiences.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Broadcast Time Secured 2006/07 137,970 hours (21 stations x 18 hours 137,970
per day x 365 days)

Maori language content of secured broadcast time
e The Maori language content of secured broadcast time is as follows:

. Eight hours per day of te reo Maori purchased from the 21 recognised iwi stations, to be broadcast within
the broadcast window secured. (see table below).

Maori Language Hours Purchased

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Maori langtfage content of secured Maori No of Target Actual Annual Maori Language
broadcast time language | stations | Annual Broadcast Hours
hours per Maori
day language
broadcast
hours
8 21 61,320 61,320
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PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quantity of Maori language content ~ The quantity of Maori language as The majority of broadcasts selected

of secured broadcast time. reported by the iwi stations will be met the stated quantity levels.
confirmed ongoing monitoring by Te  Where issues were identified these
Mangai Paho to confirm whether a were communicated to the iwi
selection of programmes broadcast ~ station concerned.
have met the stated quantity levels.

Quality of Maori language

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quality of Maori language Quality will be measured by two six ~ Programmes selected met Te Taura

monthly reviews by Te Taura Whiri Whiri i te Reo Maori quality indicator
i te Reo Maori (Maori Language framework.

Commission) to confirm whether a

selection of broadcast recordings

have met Te Taura Whiri i te Reo

Maori quality indicator framework.

OUTPUT 2 — CONTESTABLE RADIO PROGRAMME AND MUSIC FUNDING

Contestable Funding will be provided for the promotion of Maori language and culture through radio
programme production, event broadcasts and music CDs.

PERFORMANCE MEASURES

Purchase of programming targeting specific audience groups for national broadcast by distribution to iwi radio

stations via the Punga.net network within the broadcast window.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Target Audience Group Programme Hours Sought Actual Hours Purchased
Fluent Maori Language Speakers 1,441 1,484
Second Language Learners 1,300 1,300
Receptive Audiences ---* -k
Total Programme Hours 2,741 2,784

*  Note that operational funding (Output 1 above) accounts for eight hours per day of iwi stations’ daily broadcast schedules. Stations
will provide programming targeted for receptive audience groups to the extent deemed appropriate by each station throughout the
remainder of the day.

Quantity of music CD albums, CD singles to be purchased in 2006/07.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
2006/07 Planned Number 2006/07 Actual Number

Music CDs 10 CD singles 10 CD singles

6 CD albums 6 CD albums

36 Te Mangai Paho - Annual Report 2007



Midnight to dawn reo content

Te Mangai Paho will make available through the Punga.net system a midnight to dawn programme with
reo Maori content for uptake by the 21 iwi stations outside the broadcast window.

PERFORMANCE MEASURES
PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Target Audience Group Programme Hours Sought Actual Hours Purchased
Fluent Maori Language Speakers 1,040 1,040
Second Language Learners 520 520
Total Programme Hours 1,560 1,560
PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Quantity of Maori language content ~ The quantity of Maori language The majority of programmes selected
of midnight to dawn contestably as reported by the producer will met the stated quantity levels.
funded programming. be confirmed by two six monthly Where issues were identified these
reviews by Te Taura Whiri i te Reo were communicated to the producer.
Maori (Maori Language Commission)
to confirm whether a selection of
programmes completed have met
stated quantity levels.

Quality of Maori language

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quality of Maori language Quality will be measured by two six ~ Programmes selected met Te Taura
monthly reviews by Te Taura Whiri Whiri i te Reo Maori quality indicator
i te Reo Maori (Maori Language framework.

Commission) to confirm whether a
selection of programmes broadcast
and music produced have met Te
Taura Whiri i te Reo Maori quality
indicator framework.

w
~N

Te Mangai Paho - Annual Report 2007



OUTPUT 3 - RADIO DISTRIBUTION SYSTEM

Funding for a contract to manage the distribution service (Punga.net) which will be available to iwi
radio stations for the purposes of sending and receiving programmes from each other and independent
programme makers.

PERFORMANCE MEASURES

Distribution service:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Contract established A contract renewed to provide for Contract established
the management of the Punga.net
service.

Quality of Service Feedback from iwi radio stations There were no major disruptions
indicates that Punga.net service to service delivery during the year.
delivery has been satisfactory. Where routine issues were identified

these were communicated to the
service provider.

OUTPUT 4 — CAPACITY BUILDING AND INDUSTRY CO-ORDINATION

Funding (according to priority and technical assessments) will be provided to enhance the broadcasting
capability of selected iwi stations.

This output also includes provision for the Iwi Radio industry representatives, Te Whakaruruhau, to be contracted to,
among other tasks, oversee the Radio Industry Capacity Building programme, and promote and facilitate greater co-

ordination between the industry and Te Mangai Paho.

PERFORMANCE MEASURES

The performance measures for capacity building and industry co-ordination are as follows:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Iwi Radio Upgrade Programme All iwi radio upgrade installations Due to a change in the timing for
are in accordance with the the installation phase of the project,
approved technical plan and receive  the majority of installations had not
appropriate technical sign-off. been completed by year end.
Selected industry representatives Achieved

are satisfied with the management
of the iwi radio upgrade programme.

Agreements with Te Whakaruruhau Enter into agreements with Te Agreements have continued for
Whakaruruhau for the oversight of the oversight of the Radio Industry
the Radio Industry Capacity Building ~ Capacity Building Programme and
Programme and to promote and industry coordination.
facilitate co-ordination between the
radio industry and Te Mangai Paho.

Quality of Service Selected industry representatives Selected industry representatives
agree that Te Whakaruruhau has have agreed that Te Whakaruruhau
facilitated the effective co-ordination has facilitated the effective
between Te Mangai Paho and the flow of information between Te
members of Te Whakaruruhau and Mangai Paho and members of Te
are satisfied with the management Whakaruruhau and that they are

of the Radio Industry Capability satisfied with the management
Building Programme. of the Radio Industry Capability
Programme.
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Summary for Non Departmental Output Class o4

Maori Radio Broadcasting Funding

PERFORMANCE INDICATOR PERFORMANCE STANDARD  ACTUAL PERFORMANCE

Sooo Sooo
Output 1 Operational Funding for Iwi Radio 6,700 6,722
Output 2 Contestable Radio Programme and Music Funding 2,100 2,030
Output 3 Radio Distribution System and Coverage Extension 600 571
Output 4 Capacity Building and Industry Co-ordination 2,100 1,926
Total for output Maori Radio Broadcasting (GST exclusive) 11,500 11,249

NON DEPARTMENTAL OUTPUT CLASS o5 — ADMINISTRATION
OF MAORI BROADCASTING

Te Mangai Paho’s Administration of Maori Broadcasting output for this output class is:

Administration of Broadcasting

This output is to fund the administration activities so that Te Mangai Paho can:

e Meet its statutory functions, including the management and disbursement of funds to promote Maori language

and culture;
e Pursue the outcomes in the 2006-09 Statement of Intent; and

e Deliver the outputs in the 2006/07 Output Plan.

OUTPUT 1 - ADMINISTRATION OF BROADCASTING FUNDING

This output is to fund the administrative activities of Te Mangai Paho including meeting accountability
requirements, consultation obligations and the provision of programme purchase and contract

management services.

Accountability for policies, decisions and performance

at the beginning of the financial year.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Statement of Intent Te Mangai Paho’s Statement of The Statement of Intent was tabled
Intent will be tabled in Parliament in Parliament at the beginning of the

and available for interested parties financial year.

scheduled meetings, or briefingsas  meetings.
appropriate.

Decisions and Performance Key initiatives will be flagged Updates were provided to the
to the Minister through regular Minister through scheduled

w
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Purchase decisions

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
All purchase decisions made by the ~ Achieved
Board will be in accordance with the
approved policies (detailed in the
Request for Proposals — RFPs).
All purchase decisions made by the  Achieved

Board will be in accordance with the
provisions of the Broadcasting Act
1989 and Te Mangai Paho’s policies.
All completed applications received
by Te Mangai Paho by the published
deadlines will be considered by the
Board within two months following
the deadline.

Te Mangai Paho will notify all
applicants by letter as soon as
practicable and by press release
where appropriate to the general
public.

Te Mangai Paho will hold funding
clinics in 2006/07 to promote
understanding of Te Mangai Paho’s
funding requirements and improve
the quality of proposals received.

Completed applications were
considered by the Board within a six
to seven week period.

Applicants were notified by letter
and funding decisions published on
the Te Mangai Paho website.

Te Mangai Paho published 26
fortnightly online panui (newsletters)
to the Maori television industry.
These included guidance on funding
issues and feedback on the outcome
of funding rounds to assist with

the improvement of the quality of
proposals received.

PERFORMANCE INDICATOR

Consultation

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Consultation Obligations

Te Mangai Paho will consult with
representatives of Maori interests,
broadcasters and those, who in
the opinion of Te Mangai Paho, can
assist in the development of Te
Mangai Paho’s funding policies.

Te Mangai Paho will secure audience
survey information for television and
radio in order to measure audience
response to Te Mangai Paho-funded
programmes.

Achieved

Achieved
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Effective Contract Management

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Contracts will be put in place for all Achieved

successful applicants.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quantity of contracts managed The type and anticipated quantity
of contracts managed by Te

Mangai Paho over the course
of the financial year will be:

Contract Type Annual Actual Annual Number of
Forecast Contracts Managed
Number

Television 130 143

Radio 90 90

Total 220 233

Contract Monitoring

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quality of contract monitoring All draft and finalised funding Achieved
agreements will include Te

Mangai Paho’s essential terms
and conditions, and include
clear production milestones,
accountabilities and reporting
requirements.

Contract monitoring will be Achieved
undertaken in accordance with

agreed procedures.

Summary for Non Departmental Output Class o5

Administration of Maori Broadcasting

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Sooo Sooo

Output 1 Administration of Maori Broadcasting 2,148 2,108

Total for Non Departmental Output Class o5 2,148 2,108
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pre 1840  Te reo Maori is the first language of NZ used by Maori and Pakeha
Missionaries teach in te reo Maori
1840 The Treaty of Waitangi is signed at various places throughout the country
1842 - First Maori language newspaper, Te Karere o Nui Tireni, is published
1846 Many Maori newspapers established and print national and international news
1851 First Pakeha census is taken
1858 First Maori census is taken
Méor/Aescent population:56,049 (48.5%) Total population (census night):115,461
1867 Natjve Schools Act - English is the dominant language for education of Maori children
1870s M3ori is the predominant language of the Maori population
1881-1906  Maori Hansard, Nga Korero Paramete, publishes speeches of Maori MPs
1896 ori population at its lowest number
Maori descent population: 42,114 (5.7%) Total population (census night):743,214
1901 Maori descent population: 45,549 (5.6%) Total population (census night): 815,862
1913 90% of Maori school children are native Maori speakers
1914-1918
1921
1936
19391945
1943 Wiremu Parker (Ngati-Porou) first Maori broadcaster to read-iews in Maori on Radio NZ
Moana Nui A Kiwa Ngarimu i ictoria Cross at Tebaga Gap
Maori descent population: 115,647 (6.8%) Total population:1,702,229
1945 More Maori move from rural communitites to cities
1951 Maori Women’s Welfare League formed in Wellington
1952 Broken Batrrier, black & white feature film attracts controversy by telling romantic story between
a Pakeha man & Maori woman
1960 New Zealand’s first official television transmission begins on 1 June in Auckland
1960-1970 Maori language advocacy groups, Nga Tamatoa and Te Reo Maori Society, emerge
1961 Television advertising begins
Television transmission begins in Christchurch and Wellington
Maori descent population: 201,159 (8.3%) Total population (census night): 2,414,985
1962 Television broadcast in the four main centres
1963 Te Reo o te Maori series presented by Ted Nepia on Radio New Zealand
1969 First live network news bulletin on NZBC
1971 Pukemanu, first continuing TV drama set in NZ mill town
Maori descent population: 289,887 (10%) Total population (census night): 2,862,630
1972 Maori Language Petition signed by 30,000 signatories and sent to Parliament on 14 September, this
date later celebrated as Maori Language Day
1973 First woman to read news (Angela D'Audney)
1974 First live colour TV coverage at Commonwealth Games in Christchurch
Tangata Whenua television documentary series
1975 Treaty of Waitangi Act enacted & establishing the Waitangi Tribunal
TV2 begins broadcasting
Hikoi land march to Parliament led by Dame Whina Cooper
1978 NZ Film Commission established
Tawera Bilingual school in Ruatoki Valley, Whakatane becomes first bilingual school in NZ
1980 Koha, 30 minute television Maori magazine programme is aired for first time
1981 Springbok rugby tour to NZ
Maori descent population: 385,221 (12%) Total population (census night): 3,143,307
1982 Te Kohanga Reo National Trust established
First kohanga reo opened at Pukeatua Marae, Wainuiomata on 13 April
Te Upoko o Te Ika in Wellington is the first Maori radio station to go to air
1983 Te Karere - First te reo Maori news programme commenced on TVNZ
1984 Teletext introduced on 1 February
Naida Glavish, national tolls operator, demoted for greeting callers with "Kia ora" but with
government intervention, promoted to international tolls and able to use "Kia ora"
Te Maori Exhibition travels to New York, St Louis, and Chicago, USA, to great acclaim
1985 First kura kaupapa Maori set up at Hoani Waititi Marae in Auckland

The Makutu on Mrs Jones, debut bilingual television drama by Maori producer/director, Larry Parr
Aotearoa Broadcasting Systems application for third TV warrant
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1986 Te Reo Maori Report (WAI 11) released by the Waitangi Tribunal finding te reo Maori is a taonga
protected under Article 2 of the Treaty
Nga Take, 10 minute current affairs series on TVNZ
Maori descent population: 404,775 (12%) Total population (census night): 3,307,083

1987 Maori Language Act establishes the Maori Language Commission (Te Taura Whiri i te Reo Maori) and
Maori is recognised as an official language of New Zealand
Kimihia television training programme for Maori by TVNZ

1988 Aotearoa Maori Radio Trust (AMR) is set up providing services in Auckland, Bay of Plenty, Wellington
and Christchurch

1989 Broadcasting Act establishes the Broadcasting Commision (NZ on Air)
E Tipu Rea (drama anthology of 6 x 30 minute stories using Maori creative talent & crew)
TV3 begins commercial broadcasting

1990 ‘Spectrum case’ results in FM frequencies being reserved in Auckland and Wellington for Maori
SKY TV begins broacasting in May as three-channel UHF service

1991 Broadcasting Assets Cases
Canwest acquires TV3
Maori ethnic population (usually resident): 434,847 (12.9%) Total population (usually resident):
3,373,926

1993 Te Mangai Paho established under amendment to Broadcasting Act 1989 - Mai Time (TV programme
for youth)

1994 Aotearoa Maori Radio Trust’s regional services discontinued
Once Were Warriors depicting underside of Maori life becomes top grossing film in NZ
24 hour transmission by TVNZ
800 kohanga reo cater for 14,000 tamariki

1995 Te Mangai Paho assumes role of funding 20 iwi radio stations

1996 Ruia Mai national Maori news service launched in May
Aotearoa Television Network (ATN) launched as pilot station in April in Auckland region, ceasing
operation in March 1997
Maori ethnic population (usually resident): 523,371 (14.5%) Total population (usually resident):
3,618,303

1997 Maori interpreter officially available at Parliament - TV4 is launched

1998 Prime TV launched - First non-commercial television station, Triangle TV, begins broadcasting

1999 Waitangi Tribunal finds spectrum can be used to protect and promote the Maori language
Tameke, Maori language youth programme screens on C4 and following year as Pikana on TV3
Maori version of National Anthem sung at Rugby World Cup in Twickenham, England

2000 Government formulates objectives for broadcasting policies
Report of the Maori Broadcasting Advisory Committee (MBAC) published
Te Mangai Paho funds 21 iwi radio stations
StreamCom builds Starnet switching service for Te Mangai Paho’s iwi radio stations

2001 Punga network distribution service for Te Mangai Paho iwi radio stations is set up
Te Tangata Whai Rawa o Weniti, The Maori Merchant of Venice, first full length Shakespearean film in
te reo Maori, produced and directed by the late Don Selwyn
Maori ethnic population (usually resident): 526,281 (14%) Total Population (usually resident):
3,737,277

2002 Mataku, bilingual drama series with Maori spirituality themes set in past & modern day NZ

2003 Launch of irirangi.net in November, the live internet streaming of Te Mangai Paho iwi radio stations
Te Reo Rautaki Maori (Maori Language Strategy) by Te Puni Kokiri sets out 25 year strategy to
revitalise te reo Maori
Maori Television Service Act is passed

2004 Te Whakaruruhau o Nga Reo Irirangi Maori, Te Mangai Paho's iwi radio station network, takes
ownership of Starnet and the punga network
Maori Television Service begins broadcasting on 28 March
Inaugural Maori Language Week Awards held in Wellington on 14 September

2005 Digital upgrade for Te Mangai Paho iwi radio stations begins
First ANZAC Day coverage by Maori Television top rating across all NZ audiences
Two Cars One Night wins numerous global awards and nominated for Best Short Film at Academy
Awards (Taika Waititi - writer/director; Catherine Fitzgerald and Ainsley Gardiner - producers)

2006 Health of Maori Language and Attitudinal Surveys by Te Puni Kokiri show increase in Maori language
skills and positive attitudes towards te reo
Maori ethnic population (usually resident): 565,329 (14%) Total population (usually resident):
4,027,947

2007 Freeview (free-to-air digital satellite television) launched in May, terrestrial digital television to be

available in the future

Up to June, Te Mangai Paho funds 12,950 hours of television programming and 472,620 hours of
radio programming
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BOARD MEMBERS JACQUELINE TE KANI

Chair

PAREKAWHIA MCLEAN

Staff

STAFF JOHN BISHARA
Chief Executive

TERESA WAIKARI
Acting Manager,
Corporate Services

SERENA HAKIWAI
Office Manager

SARAH SHAO
Corporate Accountant

THOMAS HOOD
Acting Manager,
Television Funding Portfolio

LYNNE PARR
Advisor,
Television Funding Portfolio

Directory

Board Members

TE RIPOWAI HIGGINS

HEREWINI TE KOHA

CAYTION WINEERA
Administrator,
Television Funding Portfolio

CARL GOLDSMITH
Manager,
Radio Funding Portfolio

ROCHELLE POWERS
Advisor,
Radio Funding Portfolio

MABEL MAKOMBORE
Contracts Advisor

RUTH KATENE
Office Administrator / Receptionist

Office Address Level 4, Investment Centre, Cnr Ballance &
Featherston Streets, Wellington 6011

Postal Address PO Box 10 004, Wellington 6143

Aotearoa - New Zealand

Telephone 04-915 0700 Facsimile 04-915 0701

Email webconnect@tmp.govt.nz

Web-site www.tmp.govt.nz

AUDITOR Audit New Zealand
On behalf of the Auditor General

BANKER Westpac
SOLICITORS

Simpson Grierson, MinterEllisonRuddWatts
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Urban Maori Radio

- Te Whakarurshau o Mgl Reo Irvangl Mior

96.9 94.9

Aiagyva Toa FM

mﬂHnHEE 90.6/95.7 Raukawa FM

TE REO IRIRANGI O MANIAPOTO
99.6FM

Ngati Hine 99.5 & 96.4 FM

A profect of
THE NGATI HINE HEALTH TRUST
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