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8l Chair’s Introduction

E nga rangatira o te motu

Téna koutou i o tatou tini mate kua riro atu nei ki te po. E nga

mate haere atu ra.
Tatou ki muri nei téna tatou katoa.

He mihi ténei ki a koutou na te komiti o Te Mangai Paho, a, he
tuku atu hoki ki a koutou nga mahi me nga whakahaere o to
koutou Poari i noho i nga tekau ma rua tau kua taha atu nei.

Na reira ko te tumanako kei ta matou ripoata étahi o nga

kaupapa hei kawe i a tatou ki nga taumata.

He mihi hoki ki te Minita Maori mo ana awhina, a, me tana
tautoko hoki i Te Mangai Paho me nga mahi mo te Ao Maori.

Ma Te Atua tatou e manaaki.

Te Mangai Paho celebrates another year of moving
steadily forward, sure-footed in its determination to arrive at
that place where te reo Maori is an ordinary part of everyday
life for New Zealanders.

Broadcasting allows the expression of the living, breathing
Maori language to reach out to viewers and listeners through
story, song and discussion. Te Mangai Paho has carved out a
distinctive place in New Zealand’s national life by allocating its
funds for television, radio and music to make this happen.

The past year has seen a perceptible shift in attitudes
towards Maori language and culture. Research conducted by
Te Puni Kokiri (the Ministry of Maori Development) indicates
most New Zealanders want to hear Maori spoken in public and
most support government funded Maori language
broadcasting.

For a minority language to flourish, it must have the
acceptance of the wider community. It must feel confident
about putting down strong roots in homes, meeting places

and venues for ceremonious or religious events.

Negative attitudes by non-Maori are no longer a significant
barrier to the well-being of the language. We recognise this is
one step towards revitalisation but even though we are further
along on the journey, the path is no less steep.

Te Mangai Paho has however provided a springboard for
some significant shifts during the year.

We were proud to be associated with Maori Television in
April for the inspirational coverage of Anzac Day. The all-day
broadcast was a daring idea that captured the national mood
and attracted new audiences to the network. Enthusiastic
feedback indicated it gave viewers not just what they wanted,
but what they did not know they wanted - a sense of being
connected to each other.

We have been steadily working through the $3.4 million
upgrade of iwi radio stations and have rolled out one year of
the two year project. With improved studio equipment the
stations can more reliably serve their listeners with a wide
variety of programming for all ages and language ability. The
technology helps iwi radio do what it does best - bring people
together to build community.

We have maintained a good level of success in funding
music CDs that have been released to critical acclaim.
Whirimako Black’s Soul Sessions features her versions of 11
popular jazz and blues standards. It is the first time songs like
Stormy Weather, Black Coffee and Summertime have been
translated into Maori. Music like this is persuasive in
introducing te reo Maori to new audiences.

These are just a few of the year’s achievements from our
programme and music makers. Te Mangai Paho’s strategic
goal to meet the needs of fluent speakers, second language
learners and receptive audiences has resulted in the
production of a very wide range of creative content.

It is pleasing to see over the past few years, that there has
been a perceptible change in the amount and acceptance of te
reo Maori words and phrases being heard daily on television



and radio across many broadcasting outlets. We also see this
change reflected gradually in everyday speech by New
Zealanders in many walks of life.

While this report is an account of the year gone by, Te
Mangai Paho is also looking to the future.

We are preparing ourselves for the challenges of the new
digital broadcasting environment that will face ourselves as
funders and will face the production industry involved in the
production and broadcast of Maori language programmes.
The recent announcements on the government’s digital
Freeview service means that the arrival of free to air digital
television will soon be upon us. We need to be ready to
embrace the challenges this will bring.

Te Mangai Paho wants to maintain and build the
momentum for Maori content. We need to be ready to take
advantage of the opportunities to provide programming for
viewers whenever and wherever they are available. We need
to ensure we are funding content that is still relevant and
enriching in the on-demand, digital era.

This is an opportunity too, to build on the investments we
have made in industry skills and to further encourage
innovation and quality in production.

We have seen the astonishing growth in new Maori
programme makers. The advent of the Maori Television
Service has allowed them to use their skills on a regular
basis. The new digital services offer even more scope for
taking risks and building expertise.

There are many talented people in the Maori
broadcasting sector both in front of the camera or
microphone, and behind the scenes in technical, managerial

or support roles.

We have selected some of these people to highlight in
this year’s Report. They are all exceptional people but are
representative of the depth of talent in the Maori production,
broadcasting and music industries.

What connects them with each other is that they are
articulate and well qualified in their mainstream careers and
have the added advantage of being able to successfully
operate in two languages and two cultures.

Te Mangai Paho has a similar, distinct leadership role in
New Zealand’s broadcasting landscape. In partnership with
our stakeholders, we are committed and determined, through
broadcasting, to not only drive an acceptance of change by
society as a whole, but to inspire individuals to actively make
this vision a reality.

| wish to thank my colleagues on the Board, the staff of
Te Mangai Paho, all our stakeholders in government and the
industry for their continuing support and valuable input to
Maori broadcasting.

Naku noa

Jacqueline Te Kani

Acting Chair



Téna koutou katoa

| am pleased to present this report for 2006. This year has been a
year of steady progress for Te Mangai Paho and some notable
highlights for the sector as a whole.

Overview

In the beginning of the year, we set ourselves a number of
priorities for 2005/06.

Purchase and Funding Framework

One of our key priorities was to develop a programme funding
approach, centred around Maori language learners for both Maori
television and radio.

We need to be confident that our funding interventions are
moving us in the right direction and assisting us to meet our
objectives.

To this end, Te Mangai Paho developed a Purchase and
Funding Framework for implementation in 2006/07. The
Framework is set out in our 2006 - 2009 Statement of Intent. It
demonstrates our focus in terms of the various programming and
funding interventions we intend to pursue to ensure that our role
in the revitalisation of te reo Maori continues to support our long-
term vision of Maori language everywhere, everyday, in every way
- Ahakoa kei whea ahakoa awhea, ahakoa péwhea, Korero Maori!

The challenge for Te Mangai Paho going forward is to target
our funding resources in a way which meets the viewing
expectations of individuals across the whole continuum of Maori
language interest and participation, and to do so in a way which
will best achieve the longer-term Maori language outcomes we
seek and are tasked with achieving.

This includes providing an environment for Fluent speakers
that helps the language endure in their everyday lives across all
of the domains in which they are active. We want to provide
Second Language Learners with the programming which supports
them in their efforts to extend their Maori language abilities, and
we want our Receptive Audiences to have access to a mix of
opportunities to reinforce their interest and encourage and
challenge them to pursue their own Maori language goals.

Accordingly our purchase decisions need to be guided with
the needs of these various groups in mind.

The Framework specifies the categories of Maori language
and cultural content sought by Te Mangai Paho from producers of
Maori music, radio and television programming. Within these
parameters Maori programme producers will be invited to
develop proposals that respond to those requirements, and that
will gain a positive commitment from radio and television
broadcasters.

Contract Management

We have continued to review our contract management systems
to enhance our risk management procedures and have
maintained a regime of follow-up reviews of funded projects.

IS8l Chief Executive’s Report

Research and Evaluation

We continue to investigate opportunities to facilitate the
development of research and evaluation mechanisms for
measuring Maori language outcomes achieved through
broadcasting and aligned interventions and this will remain a
focus in 2006/07.

During the year we collaborated with Te Puni Kokiri in the
development of their research projects on Maori language and
we commissioned our own research into the preferences of Maori
broadcasting audiences.

Television - Specific

During the year we have:

e worked with Maori Television to review funding
arrangements for commissioned programmes in response to
issues of sustainability for the sector;

e continued with an ongoing project on the review of our
standard funding contract templates;

e maintained a liaison process with the industry through links
with our clients, with Maori Television, our Television
Advisory Group and Nga Aho Whakaari. We also provide a
fortnightly e-panui on current issues and Te Mangai Paho
processes and procedures.

e worked with Maori television industry representatives on the
development of proposals for industry capability and training
needs research.

Radio - Specific

During the year we have:

e reviewed the use of Maori radio contestable funding in order
to better inform our planning procedures for 2007/08 and
overseen the rollout of a project to address medium to long
term infrastructure needs of the iwi radio network.

e continued to work on a project to review and simplify our
funding contracts for radio and music. This was ongoing at
year end and is linked to a similar review in Te Mangai Paho’s
other funding activity which will continue in 2006/07.

e overseen arrangements for the provision of switching
services to the network via punga.net.

Comment on our key purchase areas is set out opposite.

Kia ora

John Bishara

AN

Chief Executive



Maori Television Broadcasting

Altogether this year, Te Mangai Paho contracted for the
production of a total of 1,295 hours of television. The output for
this year reflects an increased focus on comparatively higher
value programming overall, although budgets remain modest by
wider industry standards.

This volume of production came from Maori Television, TVNZ
and independent production houses.

Programmes that have been to air in 2005/06 include
established and new programming that showcase the creativity
and innovation that is abundant in the Maori television
production sector.

Maori Television’s presence and branding, together with its
reputation for innovative programming, have been building
through the year. Maori Television’s brand “Ma ratou, Ma matou,
Ma koutou, Ma tatou” is becoming firmly established as
indicating a station about Maori and Maori perspectives
presented for all New Zealanders. Its growing status as a public
value broadcaster is a source of pride for those who have
watched the channel’s progress since its launch.

We have also ensured a presence of Maori programming
across other television channels with programmes on TVNZ and
TV3. Iconic programmes such as TVNZ’s Waka Huia, Te Karere
and Marae as well as rangitahi programmes such as Piakana and
Tu Te Puehu on TV3 continue to exemplify high Maori language
standards and retain a loyal following.

Contestable programme funding generated 498.75 hours
from the independent production sector and the competition for
our limited funding is fierce. We continue to be impressed by the
growing level of professionalism demonstrated by the sector.

l Maori Radio Broadcasting

The focus of activity for 2005/06 (over and above our standard
work programme), has been the roll out of the iwi radio
equipment upgrade project. A large amount of work has gone
into the planning and acquisition phases of the project plus
preparations for the installation and testing phases to be rolled
out in 2006/07.

The completion of the project will see all the iwi stations with
equipment that meets an established technical standard. We
acknowledge the significant contribution of our project partners,
Starnet 2000 Ltd and Streamcom Ltd to this project, as well as
the co-operation and assistance of the 21 iwi stations.

Over the year, the iwi stations included between six and eight
hours per day of Maori language in their daily broadcast
schedules. This amounts to over 55,000 hours of Maori language
programming for the year in the peak listening times between 6
am and midnight, an increase of 12.5% over last year.

We also secured Maori language programming to be made
available to the iwi stations via the punga.net network by a

contestable funding process.

Maori Language Music

Music funded by Te Mangai Paho in 2005/06 continued with a
track record of success. Whirimako Black with her new album
Soul Sessions produced by Mai Music Ltd has been well received
and marks a new direction for the artist and music funded by Te
Mangai Paho.

E Hine, a CD single by Richard Bennett (also produced by Mai
Music Ltd) was the winner of the in the APRA Maioha Award at
the Silver Scroll Awards for 2006.

At the 2006 New Zealand Music Awards, Tereotakiwa Dunn
(previously funded by Te Mangai Paho) won best Maori Album for
his self titled album.

A finalist in the same award was Roger Cunningham for his
album Toto produced by the Rodgerson Media Group Ltd and
funded by Te Mangai Paho in 2004.

Internationally, the reception given to artists previously
funded by Te Mangai Paho continues to demonstrate the level of
interest by overseas audiences in Maori music. Moana Maniapoto
and the Tribe and the group Wai 100 featuring Mina Ripia and
Maaka McGregor, continue to take Maori music to international

audiences to wide acclaim.

Administration of Maori Broadcasting

Early in 2005/06, Parekawhia McLean and Herewini Te Koha were
appointed to the Te Mangai Paho Board by the Minister of Maori
Affairs.

Peak work loads were addressed by the use of contract and
temporary staff as required.

We continued to enhance our presence on the industry “shop
floor” by proactively engaging with production companies as
necessary and providing feedback on production and language
quality issues as identified by our milestone reporting
requirements and language quality assessment processes.

Work on the development of a proposal for IT contract
management tools has been completed. The commencement of
an RFP process has been held pending work in 2006/07 on the
development of a comprehensive IT strategy for the organisation
as outlined in our work programme for 2006/07.

During the year, Te Mangai Paho applied for and received
Approved Training Organisation status from the New Zealand
Institute of Chartered Accountants.

We also instituted a comprehensive legislative compliance
system to assist with our risk management procedures.

To assist with inter sector co-ordination, Te Mangai Paho has
participated in screen sector and Maori language sector
interagency forums, as well as direct liaison with agencies with
which we share a common interest, including Te Taura Whiri i te
Reo Maori, Maori Television and New Zealand on Air and Te Puni
Kokiri.



TELEVISION

MAORI TELEVISION SERVICE

$
Direct Funding 16,120,000
Sub-Total Maori Television Service 16,120,000

PROGRAMMES

Programme Producer Broadcaster  Episodes X Duration Funding
TVNZ Maori Programmes S
Waka Huia 2006 TVNZ Maori Programmes TV1 38 x 1thr 1,015,178
Te Karere 2006 TVNZ Maori Programmes TV1 260 X 15 min 2,339,092
Marae 2006 TVNZ Maori Programmes TV1 42 X 1hr 1,873,281
Sub-Total TVNZ Maori Programmes 5,227,551

Dreams do come true

Debra Reweti — Dreamfish Productions
Limited

Dreamfish Productions Ltd is a Tauranga-based company that proves television
from the regions works. Over five years since its inception, Dreamfish has
produced 9o episodes of its children’s series Patupaiarehe, employing over
100 locals - people whose previous experience and knowledge of television
was from the comfort of their living rooms.

Owner and former TVNZ reporter, Debra Reweti, originally set up the company
in Whakatane, a town in an area that was “bursting at the seams with Maori
talent”. However, the idea of Maori television production in the region was a
totally foreign notion to most of the community - Maori and Pakeha alike.
Undaunted, Debra’s search for local talent uncovered Maori writers, actors,
artists and plain hard workers who wanted to give television a go. These people
have grown to love the business as much as the kaupapa. They have also
become very proficient at what they do and work well alongside experienced
staff hired in key areas of production management, lighting and camera and
voice acting.

In mid 2005, production of a third 20-part series of Patupaiarehe began. For

Debra, Patupaiarehe evolved on screen which was a very rewarding process. Recently Debra met with Richard Taylor
from Weta Workshop and commissioned him to improve the puppets and masks. As a result, bluescreen was
introduced to the set, kdhanga reo inserts were simplified, lighting and set were improved and kupu hou were

introduced to scripts.

Debra says: “When Richard Taylor saw our programme, he said it was beautiful and our puppets were original. | saw
this as a tribute to the hard work of our people in the heartland.”



Other Programmes

Programme Producer Broadcaster  Episodes X Duration Funding
Tamariki S
Poutiriao Awekura Productions Ltd MTS 25 X 5 min 100,000
Pakoro Kura Productions Ltd MTS 5ox1/2 hr 849,772
He Kura Hip Hop Flirt Media Ltd MTS 1x1/2 hr 20,000
Ohinga Front of the Box Productions Ltd MTS 20x1/2 hr 361,027
Patupaiarehe, series 3 Dreamfish Productions Ltd MTS 20 X 15 min 200,000
Korero ki nga Kararehe Korero Ki Nga Kararehe Ltd MTS 20x1/2hr 420,000
Tomo Mai Awekura Productions Ltd MTS 20x1/2 hr 400,000
Toropikopiko, series 3 Toro Pikopiko Productions Ltd MTS 25X 13 min 300,583
2,651,382
Rangatahi
Hakina Ahurea, series 3 XSTV Productions Ltd MTS 13x1/2 hr 260,000
Kaupapa Rangatahi Front of the Box Productions Ltd MTS 13x1/2 hr 260,000
Koi series 2 Te Awekura Productions Ltd MTS 13x1/2 hr 260,000
Tu Wera Adrenalin Group Ltd MTS 13x1/2 hr 260,000
Matatahi TM Productions Ltd MTS 13x1/2 hr 260,000
Pakana 2006 Cinco Cine Film Productions Ltd MTS/TV3 52 X 50 min 1,992,463
Tu Te Puehu, series 5 Aratai Film & TV Productions Ltd TV3 20x1/2 hr 400,000
Nga Kararehe Toa Ngai Tahu Communications Ltd MTS 12 X 4 min 59,730
E Ko! series 3 Flirt Media Ltd MTS 13x1/2 hr 260,000
4,012,193
Other Educational
Korero Time 2005 Front Of The Box Productions Ltd MTS 2 X 44 min 50,335
Korero Mai, series 4 Cinco Cine Film Productions Ltd MTS 72x1/2 hr 1,371,260
Whanau Cinco Cine Film Productions Ltd MTS 156 X 6 min 299,995
T.0.A. Toa o Aotearoa Cardno/Maui Productions Ltd MTS 13x1/2 hr 263,809
Moteatea, series 3 Raukatauri Productions Ltd MTS 13x1/2 hr 214,258
Kupuhuna, series 2 Kura Productions Ltd MTS 75x1/2 hr 673,433
Warrant of Fitness Faultline films Ltd MTS 13x1/2 hr 259,980
Hauora Ngati Porou Butobase Film TV & Detective Agency Ltd MTS 13x1/2 hr 261,869
Korero Mai, series 5 Cinco Cine Film Productions Ltd MTS 72x1/2 hr 1,044,191

4,439,130




Programme Producer Broadcaster  Episodes X Duration Funding
Documentary S
The Curse of P.C.P Cardno/Maui Productions Ltd MTS 1Xx 1hr 59,988
Hirini Karu Productions Ltd MTS 1 X 1hr 59,950
The Lost Tribe Puriri Productions (Northland) Ltd MTS 1x 1hr 60,000
Restoring the Mauri of
Lake Omapere Maringi noa o te Manawa Trust MTS 1 X 1hr 60,000
Based on a True Story Blue Bach Productions Ltd MTS 1x1hr 70,000
Darling of Dubai Te Aratai Film and TV Productions Ltd MTS 1x 1hr 70,000
Marathon Maidens (Te Kahui
Kura - Crossing the line together) TM Productions Ltd MTS 1x1hr 70,000
Sold Out Awatea Productions Ltd MTS 1Xx 1hr 70,000
Ngati NRL, series 3 Butobase Film TV & Detective Agency Ltd MTS 13x1/2 hr 259,985
Taumata Pito One Productions Ltd MTS 4 x 1thr 204,260
Tatai Hono, series 2 Blue Bach Productions Ltd MTS 13x1/2 hr 338,500
Kapiti Island (Our island,
our home) Blue Bach Productions Ltd MTS 1x 1hr 59,981
In Spring ones Plants Alone.
(The Rain of the Children) Wayward Films Ltd MTS 1X 70 min 70,000
He Pumaharatanga Freckle Films Ltd MTS 15 X 3 min 45,000
NG Te Awa (From the river) Zoomslide Media Ltd MTS 1x1hr 60,000
Otuparae— A Sacred land 6 Blankets and an Axe Ltd MTS 1x1hr 60,000
Sister Elizabeth’s Gift
(Te Koha o Whaea Irihapeti) Toolshed.TV Ltd MTS 1x1hr 80,000
ANZAC 2006 Screentime Ltd MTS 400,000
Viva Pasifika
(Toi Maori on the map) Scottie Douglas Productions Ltd MTS 1x1hr 80,000
2,177,664
Magazine
Kete Aronui, series 4 Kiwa Productions Ltd MTS 26 x1/2 hr 494,000
Marae Kai Cardno/Maui Productions Ltd MTS 6x1/2hr 119,470
Kiwi Maara, series 3 White Gloves TV Ltd MTS 24 x1/2 hr 480,000
Ki Tai Ki Uta Front of the Box Productions Ltd MTS 13x1/2 hr 260,000
Bro-Tour.Com Hula Haka Productions Ltd MTS 5x1/2hr 80,000
Taiwhenua Adrenalin Ltd MTS 6x1/2hr 120,000
Tangaroa with Pio, series 2 AKA Productions Ltd MTS 13x1/2 hr 276,448
Takatapui, series 4 Front of the Box Productions Ltd MTS 20x1/2 hr 400,000
Mitre 10 Marae DIY, series 3 Screentime Ltd MTS 7x1hr 223,458
Waka Reo, series 2 Ngai Tahu Communications Ltd MTS 13x1/2 hr 325,000

2,778,376




Programme Producer Broadcaster  Episodes X Duration Funding

Drama/Movies S
General Entertainment

Rasta Rangi, series 2 Simmons Brothers Ltd MTS 20 X 1 min 60,000
Whatu Kura Cardno/Maui Productions Ltd MTS 30x1/2 hr 218,434
Te Mika Show Patangaroa Ltd MTS 13x1hr 649,996
A Gay Christmas Front of the Box Productions Ltd MTS 1X112 min 80,000
Toru 2006 Livingstone Productions Ltd MTS 9x1/2hr,4x1hr 340,000
Maorioke, series 3 Mauri Ora Productions Ltd MTS 13x1hr 650,000
B&B Livingstone Productions Ltd MTS 6x1/2hr 299,460
B & B, series 2 Livingstone Productions Ltd MTS 6x1/2hr 346,768
Kai Korero Front of the Box Productions Ltd MTS 6x1/2hr 315,000
2,959,658

Sports
Toa Anga Whaiti Maori, series 2 Tawharau Media Productions Ltd MTS 13x1/2 hr 263,373
263,373

Development

Sir George Grey on Trial Pito One Productions Ltd MTS N/A 15,000
Koria Te Kupu Pito One Productions Ltd MTS 1x1/2 hr pilot 20,000
Miharo Tamanako Productions Ltd MTS N/A 20,000

55,000
Sub-Total Other Programmes 19,336,776

Industry Relations
Nga Aho Whakaari N/A 60,000

Total Television Funding 40,744,327

A winning combination

A commitment to excellence in te reo Maori has seen multi-media production
company Turangi-based Te Awekura Productions Ltd emerge as a winner at
the 2006 Air New Zealand Television Awards.

Te Awekura won the Best Maori Language Programme for television show
Koi — a funky, innovative show aimed at promoting te reo Maori and
addressing issues that appeal to rangatahi. The show, now in its fourth series,
comprises waiata, dancing and role playing to cover a variety of themes and
issues. Koi currently screens on Maori Television and was a finalist in the
Best Children’s Programme category in both the New Zealand Screen Guilds
Awards and the Qantas Television Awards in 2005.

As with other production companies funded by Te Mangai Paho, Te Awekura
is playing a significant role in bringing quality Maori programming to allNew  7upou Tahi Winitana and Ria Te Uira Paki,
Zealanders, and produces programming that is indicative of the Maori  Presenters on Koi.

television broadcasting industry as a whole. e




lwi station succeeds with soul

Atiawa Toa FM, which has branded itself as “Wellington’s Best Soul Selection” is
a top rating Maori iwi radio station, a distinction that it has held for the last two
years. This is no mean feat in the competitive environment of radio and is an
achievement of which the station can be justly proud.

Through its ongoing commitment to providing a wide variety of waiata in te reo
Maori for its predominantly young Maori audience, the station is also committed
to providing informative and educational programmes that have wider appeal.

Station Manager, Wirangi Luke, attributes the station’s success to this kaupapa.
“We strive to provide a broadcasting service which focuses on te reo Maori as the
primary communication tool for our listeners. We also keep in mind the keen
interest that the general public has in te reo Maori, Maori culture and other topical
issues”.

The station also has a parallel focus on ensuring high quality technical broadcasting
to adequately cover the Hutt Valley to the north of Wellington City and the Porirua/
Kapiti Coast.

Wirangi Luke, Station Manager Atiawa
Toa FM, Lower Hutt.



Funding continued

For the year ended 30 June 2006

RADIO

MAORI RADIO STATIONS

Funding

$

Radio Kahungunu 320,100
Kia Ora FM 320,100
Moana AM 320,100
Raukawa FM 320,100
Nga Iwi FM 320,100
Pimanawa FM 320,100
Te Upoko 6 Te lka 320,100
Tdranga FM 320,100
Tautoko FM 320,100
Awa FM 320,100
Radio Ngati Hine FM 320,100
Sun FM 320,100
Tawharetoa FM 320,100
Te Hiku o Te lka 320,100
Radio Ngati Porou 320,100
Te Korimako o Taranaki 320,100
Tahu FM 320,100
Atiawa Toa FM 320,100
Radio Tainui 320,100
Maniapoto FM 320,100
Radio Waatea 320,100
Total Maori Radio Station Operational Funding 6,722,100
Te Whakaruruhau o Nga Reo Irirangi Maori Incorporated 70,000
APRA Fees 45,360
Radio Distribution Network 570,783
Capacity Building 222,222
Iwi Radio Upgrade Equipment Funding 1,619,000
Sub-Total 9,249,465

Te Mangai Paho Annual Report 2006




MAORI LANGUAGE RADIO PROGRAMMING

Programme Producer Duration Funding
$

News & Current Affairs Radio Waatea * 13 x 5 minute daily National News bulletins,

7 days per week, 52 weeks;

* 2 x 5 minute daily Regional News bulletins,

5 days per week, 52 weeks;

* 2 daily 1 hour Current Affairs programmes,

5 days per week, 52 weeks 1,100,004
Sports Casting Radio Waatea 5 hours sports commentaries per week, 52 weeks 200,000

Sports Reporting

Radio Waatea

1 hour sports programme, Saturday mornings, 52 weeks 48,000

Documentaries Ruia Mai 160 X 30 min programmes 185,000
Documentaries Mana Maori Media 100 X 30 min programmes 115,000
Youth / Music Te Hiku o Te lka 3 hour programme, 5 days per week, 52 weeks 142,000
Kaumatua Moana AM 6 hour programme, 5 days per week, 52 weeks 78,000
Open — Ae Marika, Yes Radio Waatea 2 hour programme, Sundays for 34 weeks

(1/7/05-19/2/06) 54,000
Open — Taupatupatu Radio Waatea 1 hour programme, Sundays for 20 weeks

(4/9/05-15/1/06) 36,000
Kaumatua The Papa Ruru Show Ltd Kaumatua Archival Programmes 3,333
2005 General Elections Radio Waatea 15,000
2005 General Elections Ruia Mai 15,000
National Secondary Schools
Nga Manu Korero Te Hiku o Te lka 10,000
2006 Maori Media Awards Taranga FM 6,000
Ratana Pa 25th Celebrations Awa FM 3,000
Waitangi Day Commemorations Te Hiku o Te Ika 3,000
2005 Te Arawa Invitation
Kapa Haka Pimanawa FM 3,000
2005 Trillion Trust Maori
Sports Awards Radio Waatea 3,000
National Primary School
Kapa Haka Moana AM 9,992
Aotea Regional Secondary
School Speech Competitions ~ Te Korimako o Taranaki 3,500
Tainui Regional Senior
Kapa Haka Radio Tainui 3,500
Te Ukaipo PGimanawa FM Provision for Doubtful Debt 23,000
Toku Reo Music CD Album Tautoko Productions Ltd Provision for Doubtful Debt 24,000
Te Tau o Te Reo Maori
Music Video Maui / Huia Productions Ltd Unrecoverable Debt 5,000
Sub-Total Maori Language Radio Programming 2,088,329




MUSIC ALBUMS

Project Producer Funding

$
Adam Whauwhau Kanohi Kitea Trust 40,000
Soul Sessions Mai Music Ltd 40,000
Ture Minaaka Ltd 40,000
Tatou Katoa Tuarua Waru Records Tatou TV & Video Ltd 40,000
Matarua Awekura Productions Ltd 40,000
Reo Maorimusic.com Ltd 40,000
Sub-Total Music CD Albums 240,000

MUSIC SINGLES

Project Producer S
E Hine Mai Music Ltd 4,000
Whiti Rearea Kereru Productions Ltd 4,000
Ta Mai MY Gold Investments Ltd 4,000
Sub-Total Music CD Singles 12,000

Total Radio Funding 11,589,794

Home grown talent

In 1998, when Darylene Rogers knocked on the door of
Ruatoria’s Radio Ngati Porou in search of a job, little did
she realise that seven years on she would be working in
a highly technical area of the radio industry as the
station’s webmaster.

Radio Ngati Porou has moved into the initial stages of a
new digital broadcasting environment. This enables the
station to reach its audience on the East Coast and those
further afield, in New Zealand and overseas who want
news from home. This technology enhances the station’s
kaupapa to bring people together to build community and
whanaungatanga.

a7l
Radio Ngati Porou is committed to developing multi-  pgryene Rogers - Radio Ngati Porou

skilled staff. This has led to staff undertaking study and

training in the new multi-media and digital technologies. In 2004, Darlyene was awarded an ‘Exceptional Student’
scholarship from the Minister of Maori Affairs and the Maori Education Trust.

In spite of many hours of study, Darylene says the most important gift of learning she has received on the journey
through broadcasting came from a local kaumatua. “Kaua e kdrero mo te korero noa iho, whakakiia ou korero i te kai kia
reka te rongo - don’t talk for the sake of talking alone, fill your korero with information so that it is sweet to listen to.”



Audit Report

To the readers of Te Mangi Paho Financial Statements for the year ended 30 June 2006

AUDIT NEW ZEALAND

Mana Arotake Aotearoa

The Auditor-General is the auditor of Te Mangai Paho. The Auditor-
General has appointed me, Stephen Lucy, using the staff and
resources of Audit New Zealand, to carry out the audit of the
financial statements of Te Mangai Paho, on his behalf, for the year
ended 30 June 2006.

Unqualified opinion
In our opinion the financial statements of Te Mangai Paho on pages
18 to 39:

e comply with generally accepted accounting practice in New
Zealand; and

o fairly reflect:
— Te Mangai Paho financial position as at 30 June 2006;

— the results of its operations and cash flows for the year
ended on that date; and

— its service performance achievements measured against
the performance targets adopted for the year ended on that
date.

The audit was completed on 27/10/06, and is the date at which our
opinion is expressed.

The basis of our opinion is explained below. In addition, we
outline the responsibilities of Te Mangai Paho and the Auditor, and
explain our independence.

Basis of opinion

We carried out the audit in accordance with the Auditor-General’s
Auditing Standards, which incorporate the New Zealand Auditing
Standards.

We planned and performed the audit to obtain all the
information and explanations we considered necessary in order to
obtain reasonable assurance that the financial statements did not
have material misstatements, whether caused by fraud or error.

Material misstatements are differences or omissions of
amounts and disclosures that would affect a reader’s overall
understanding of the financial statements. If we had found material
misstatements that were not corrected, we would have referred to
them in our opinion.

The audit involved performing procedures to test the
information presented in the financial statements. We assessed the
results of those procedures in forming our opinion.

Audit procedures generally include:

e determining whether significant financial and management
controls are working and can be relied on to produce complete
and accurate data;

e verifying samples of transactions and account balances;

e performing analyses to identify anomalies in the reported data;

* reviewing significant estimates and judgements made by the
Board;

e confirming year-end balances;

e determining whether accounting policies are appropriate and
consistently applied; and

e determining whether all financial statement disclosures are
adequate.

We did not examine every transaction, nor do we guarantee
complete accuracy of the financial statements.

We evaluated the overall adequacy of the presentation of
information in the financial statements. We obtained all the
information and explanations we required to support our opinion
above.

Responsibilities of the Board and the Auditor

The Board is responsible for preparing financial statements in
accordance with generally accepted accounting practice in New
Zealand. Those financial statements must fairly reflect the financial
position of Te Mangai Paho as at 30 June 2006. They must also
fairly reflect the results of its operations and cash flows and service
performance achievements for the year ended on that date. The
Board’s responsibilities arise from the Public Finance Act 1989 and
the Broadcasting Act 1989.

We are responsible for expressing an independent opinion on
the financial statements and reporting that opinion to you. This
responsibility arises from section 15 of the Public Audit Act 2001
and the Public Finance Act 1989.

Independence

When carrying out the audit we followed the independence
requirements of the Auditor-General, which incorporate the
independence requirements of the Institute of Chartered
Accountants of New Zealand.

Other than the audit, we have no relationship with or interests

in Te Mangai Paho.

Stephen Lucy
Audit New Zealand

On behalf of the Auditor-General
Wellington, New Zealand

other websites and/or published by other electronic means.

statements presented on this website.

in other jurisdictions.

Matters relating to the electronic presentation of the audited financial statements
This audit report relates to the financial statements of Te Mangai Paho for the year ended 30 June 2006 included on its website.
The Board is responsible for the maintenance and integrity of the website of Te Mangai Paho. We have not been engaged to
report on the integrity of the website of Te Mangai Paho. We accept no responsibility for any changes that may have occurred to
the financial statements since they were initially presented on the website.

We have not been engaged to report on any other electronic versions of the financial statements for Te Mangai Paho, and
accept no responsibility for any changes that may have occurred to electronic versions of the financial statements published on

The audit report refers only to the financial statements named above. It does not provide an opinion on any other
information which may have been hyperlinked to/from these financial statements. If readers of this report are concerned with
the inherent risks arising from electronic data communication they should refer to the published hard copy of the audited
financial statements and related audit report dated 27 October 2006 to confirm the information included in the audited financial

Legislation in New Zealand governing the preparation and dissemination of financial statements may differ from legislation

m Te Mangai Paho Annual Report 2006



B Statement of Responsibility

for the year ended 30 June 200

The Board and management of Te Mangai Paho accept responsibility for:

e the preparation of the annual financial statements and the judgements used therein;

e establishing and maintaining a system of internal control designed to provide reasonable assurance as to
the integrity and reliability of financial and non financial reporting.

In the opinion of the Board and management of Te Mangai Paho, the annual financial statements for the year
ended 30 June 2006 fairly reflect the financial position and operations of Te Mangai Paho.

O s

\
AN

Jacqueline Te Kani John Bishara
Acting Chair Chief Executive

27 October 2006
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Statement of Accounting Policies

for the year ended 30 June 2006

Reporting Entity
These are the financial statements of Te Mangai Paho, a
Crown Entity established under the Broadcasting Act 1989.

These financial statements have been prepared in
accordance with Section 41 of the Public Finance Act 1989.

The function of Te Mangai Paho is to promote the Maori
language and Maori culture by making funds available for
broadcasting and the production of programmes to be
broadcast.

In the exercise of this function Te Mangai Paho will
consult from time to time with representatives of Maori
interests, broadcasters and others who can, in the opinion of
Te Mangai Paho, assist in the development of funding
policies.

Measurement Base

The measurement base adopted is that of historical cost
unless otherwise stated.

Accounting Policies

The following accounting policies which materially affect the
measurement of financial performance and financial position
have been applied:

Budget figures
The budget figures are those approved by the Board at the
beginning of the financial year.

The budget figures have been prepared in accordance
with generally accepted accounting practice and are
consistent with the accounting policies adopted by the Board
for the preparation of the financial statements.

Revenue

Revenue is received from an appropriation by the Crown, for
services to third parties and income from investments. Such
revenue is recognised as it falls due and is reported in the
financial period to which it relates.

Te Mangai Paho Annual Report 2006

Taxation

Income Tax

No income tax liability is incurred in respect of any
operations. Te Mangai Paho is exempt from income tax in
accordance with section 53 O of the Broadcasting
Amendment Act 1993.

Goods and Services Tax

The financial statements have been prepared on a GST
exclusive basis, except for accounts payable and receivable,
which are recorded on a GST inclusive basis.

Fringe Benefit Tax
Fringe Benefit Tax is payable on all fringe benefits.

Accounts Receivable
Accounts Receivable are valued at expected realisable value
after providing for doubtful and uncollectible debts.

Cash, Bank and Investments

Cash, Bank and Investments are recorded at cost.

Fixed Assets

All fixed assets are recorded at cost less depreciation to date.
Any write-down of an item to its recoverable amount is
recognised in the Statement of Financial Performance.

Depreciation

Depreciation is provided on a straightline basis on all fixed
assets, at a rate which will write off the cost of the assets
over their useful lives, with no residual value. The
depreciation rates of major classes of assets have been
estimated as follows:

Office Equipment 10-20%
Furniture & fittings 5-33%
Computer Equipment 25%
Leasehold Improvements 5.5 —10%
Motor Vehicle 20%



Treatment of the Allocation of Funds

Subject to the following conditions, the allocation of funds to
broadcasting projects is treated as expenditure in the year
the allocation is made.

Prior to the end of the financial year, the project must
have received Board approval and the funding applicant must
have received notice of approval in writing. In addition,
funding allocations that are date sensitive will be expensed in
the financial period to which they relate.

The resulting liability is reduced as the applicant is paid
according to the drawdown schedule specified in the

production contract.

Financial Instruments

Te Mangai Paho is party to financial instruments as part of its
normal operations. These financial instruments include bank
accounts, short term deposits, accounts receivable and
accounts payable. All financial instruments are recognised in
the statement of financial position and all revenue and
expenditure in relation to the financial instruments are

recognised in the statement of financial performance.

Employee Entitlements

Provision is made in respect of the liability of Te Mangai Paho
for annual leave. The annual leave has been calculated on an

actual entitlement basis at current rates of pay.

Leases

Finance Leases

Leases which effectively transfer to Te Mangai Paho
substantially all the risks and benefits incident to ownership
of the leased item are classified as finance leases. These
leases are capitalised at the lower of the fair value of the
asset or the present value of the minimum lease payments.
The leased assets and corresponding lease liabilities are
recognised in the statement of financial position. The leased
assets are depreciated over the period Te Mangai Paho is

expected to benefit from their use.

Operating Leases

Operating lease payments, where the lessor effectively
retains substantially all the risks and benefits of ownership of
the leased items, are charged as expenses in the periods in

which they are incurred.

Commitments

Future payments are disclosed as commitments at the point
when a contractual obligation arises, to the extent that they
are equally unperformed obligations. Commitments relating

to employment contracts are not disclosed.

Statement of Cashflows

Cash means cash balances on hand, held in bank accounts,
demand deposits and other highly liquid investments in
which Te Mangai Paho invests as part of its day-to-day cash

management.

Operating activities include all activities other than investing
and financing activities. The cash inflows include all receipts
from the sale of goods and services and other sources of
revenue that support the operating activities of Te Mangai
Paho. Cash outflows include payments made to employees,

suppliers and for taxes.

Investing activities are those activities relating to the

acquisition and disposal of non-current assets.

Financing activities comprise those activities relating to

changes in the equity of Te Mangai Paho.

Comparative Figures

To ensure consistency with the current year’s presentation,
comparative figures have been restated where appropriate.

Output Cost Statements

The Output Cost Statements, as reported in the Statement of
Objectives and Service Performance, report the total funding
allocations made for the radio and television outputs for the

year ended 30 June 2006. They also report the costs of

administrative activities undertaken by Te Mangai Paho.

Changes in Accounting Policies

There have been no changes in accounting policies since the
date of the last audited financial statements. All policies have

been applied on a basis consistent with the prior year.



Statement of Financial Performance

for the year ended 30 June 2006

2005 2006 2006
Actual Notes Actual Budget
Sooo $Sooo $Sooo
Revenue
51,340 Crown revenue 1 52,959 52,959
3,037 Other revenue 2 2,651 1,006
54,377 Total revenue 55,610 53,965

Expenditure

1,652 Administrative 3 1,997 2,000
Funding

44,769 - Television 4 40,744 40,320

10,277 - Radio 5 11,590 11,622

56,698 Total expenditure 6 54,331 53,942

(2,329) NET SURPLUS (DEFICIT) FOR THE YEAR

Statement of Movements
in Public Equity

for the year ended 30 June 2006

2005 2006 2006
Actual Actual Budget
Sooo $Sooo $Sooo
7,097 Public Equity brought forward as at 1 July 4,776 4,400
(2,321) Net surplus / (deficit) for the year 1,279 23
(2,321) Total recognised revenues and expenses for the year 1,279 23
4,776 TOTAL PUBLIC EQUITY AS AT 30 JUNE 6,055 4,423

The Statement of Accounting Policies and the notes form an integral part of and should be read in conjunction with these financial statements.
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Bl Statement of Financial Position

as at 30 June 2006

2005 2006 2006
Actual Notes Actual Budget
$Sooo Sooo $Sooo

4,776 PUBLIC EQUITY 6,055 4,423

Represented by:

ASSETS
Current assets
25,033 Cash and bank 8 39,350 24,158
538 Accounts receivable and prepayments 9 850 545
25,571 Total current assets 40,200 24,703

Non-current assets

162 Fixed assets 12 147 304
162 Total non-current assets 147 304
25,733 Total assets 40,347 25,007
LIABILITIES
Current liabilities
243 Accounts payable and accruals 10 15,276 259
20,697 Funding liabilities 11 19,005 20,314
20,940 Total current liabilities 34,281 20,573

Non-current liabilities

17 Office equipment lease liability 14 11 11

17 Total non-current liabilities 11 11
20,957 Total liabilities 34,292 20,584
4,776 NET ASSETS 6,055 4,423

The Statement of Accounting Policies and the notes form an integral part of and should be read in conjunction with these financial statements.
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Statement of Cash Flows

for the year ended 30 June 2006

2005 2006 2006
Actual Notes Actual Budget
Sooo $Sooo $Sooo

CASHFLOWS FROM OPERATING ACTIVITIES
Cash was provided from:

51,340 Crown funding 67,896 52,959
2,362 Interest received 2,356 1,000
81 Other revenues for services provided 39 150
53,783 70,291 54,109

Cash was applied to:

695 Payments to employees 809 749
749 Payments to suppliers 1,119 1,110
48,890 Funding — television 15 42,061 44,320
10,071 Funding - radio 12,387 11,835
(445) GST (net) (444) 100

3 Interest paid 2 1
59,963 55,934 58,115
(6,180) Net cashflow from operating activities 16 14,357 (4,006)

CASHFLOWS FROM INVESTING ACTIVITIES
Cash was provided from:

18 Sales of fixed assets o o
Cash was applied to:

81 Purchase of fixed assets 34 130

(63) Net cashflow from investing activities 34) (130)

CASHFLOWS FROM FINANCING ACTIVITIES
Cash was applied to:

5 Repayments of term liabilities 6 6

(5) Net cashflow from financing activities 6) 6)
(6,248) Net increase / (decrease) in cash held 14,317 (4,142)
31,281 Plus opening cash 25,033 28,300
25,033 CLOSING CASH BALANCE 39,350 24,158
432 Cash at bank 15,055 60
24,601 Short term investments 24,295 24,098
25,033 39,350 24,158

The Statement of Accounting Policies and the notes form an integral part of and should be read in conjunction with these financial statements.
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Statement of Commitments,

Contingent Liabilities and Resources

as at 30 June 2006

2006 2005
Actual Actual
Sooo Sooo
STATEMENT OF COMMITMENTS
Capital commitments approved and contracted o o
Non-cancellable operating lease commitments payable:
Less than 1 year 39 48
1yearto 2 years 0 0
2 years to 5 years 0 0
39 48
These commitments relate to two leases for Te Mangai Paho premises in
Wellington. These leases expire within the next financial year.
Other non-cancellable contracts:
Less than 1 year 10,486 14,205
1yearto 2 years 7,972 3,028
2 years to 5 years o o
18,458 17,233
At balance date Te Mangai Paho had entered into non-cancellable contracts for the
funding and the provision of services. Commitments relate to the iwi radio stations’
operational funding contracts, Starnet 2000 iwi radio equipment upgrade contracts,
TVNZ programmes funding and TNS New Zealand Ltd Maori audience research.
TOTAL COMMITMENTS 18,497 17,281
STATEMENT OF CONTINGENT LIABILITIES AS AT 30 JUNE 2006
At the time of completing the Financial Statements, there were no Contingent
Liabilities known to Te Mangai Paho. (2005 $Nil).
STATEMENT OF RESOURCES AS AT 30 JUNE 2006 2006 2005
PERSONNEL
Members of the Board 5 4
Staff (full-time) 10 10

The Statement of Accounting Policies and the notes form an integral part of and should be read in conjunction with these financial statements.
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Notes to the Financial Statements

for the year ended 30 June 2006

2006 2005
ACTUAL ACTUAL
Sooo Sooo
1 CROWN REVENUE
52,959 51,340
The increase in Crown revenue relates to increased appropriation for funding of
Maori Radio broadcasting ($1.619 million, GST exclusive).
2 OTHER REVENUE
Revenue received from deposits 2,391 2,432
Previous funding commitments withdrawn or cancelled 221 524
Other 39 81
2,651 3,037
Additional interest income was earned this year, primarily due to timing of funding
payments relative to the timing of the receipt of Crown revenue.
Funding reversals primarily as a result of contracts not proceeding, each for
different reasons acceptable to Te Mangai Paho.
Other income decreased mainly as a result of reduced share from programme sales.
3 ADMINISTRATIVE
OVERHEADS
Personnel costs 953 719
Office overheads 153 138
Rent 95 95
Depreciation 49 83
Write-off of fixed assets (o] 3
Audit fees 28 27
Other professional services provided by Audit New Zealand 3 o]
Finance lease charges (Interest) 2 3
Professional services and consultants fees 417 322
Board and sub-committee costs - fees 20 18
(refer also note 19) - travel and accommodation 10 7
1,730 1,415
CONSULTATION
Hui 9 23
Liaison 144 105
153 128
R\ -
v -
— "\Q _— —
B &- (i‘ —_—
N
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2006 2005

ACTUAL ACTUAL
Sooo Sooo
DEVELOPMENT
Monitoring/surveys 26 4
Professional assessors 27 34
Publications and reports 32 48
Promotions 29 23
114 109
TOTAL ADMINISTRATIVE EXPENDITURE 1,997 1,652
The increased administrative expenditure is due to higher staffing and higher
professional services fees.
These increases in expenditure were offset by savings in depreciation and
publication and reports costs.
4 FUNDING EXPENDITURE - TELEVISION
Maori Television Service Direct Funding 16,120 18,700
TVNZ Maori programmes 5,228 5,065
Other programmes 19,336 20,936
Nga Aho Whakaari 60 60
Unrecoverable Debt 0 8
TOTAL FUNDING EXPENDITURE — TELEVISION 40,744 44,769
Expenditure on television programming has decreased on the 2005 level, mainly
due to the carry over of funding in 2005 from the previous year to the Maori
Television channel. The funding in 2006 reflects the base contract amount. In 2005,
additional funding was made available from Te Mangai Paho reserve for the
contestable funding of other programmes.
5 FUNDING - RADIO
Maori Radio Station Operational Funding 6,722 5,681
Maori Radio Language Incentives (o] 757
Maori Radio Survey Funding o} 320
Radio Distribution Network 571 564
Programmes 2,037 2,356
APRA Fees 45 45
Music CDs 252 262
Te Whakaruruhau o Nga Reo Irirangi Maori (Inc) 70 60
Iwi Radio Equipment Upgrade 1,619 o}
Capacity Building 222 222
Music videos o} 10
Unrecoverable Debt 52 o
TOTAL FUNDING - RADIO 11,590 10,277

The increase of overall funding for radio, compared to 2005, is primarily due to the iwi stations upgrade funding.
An increase in Crown revenue was received for this purpose in 2006. The funds were made available to promote Maori radio
broadcasting capability and support the operational cost of iwi radio stations.

6 TOTAL EXPENDITURE
Te Mangai Paho’s actual expenditure for 2006 was above the budget figure by $0.389 million (2005 $4.352 million).
The difference was provided from Te Mangai Paho’s reserves.



7 NET SURPLUS - COMPARISON WITH 2006 BUDGET
2006 2006
ACTUAL BUDGET
Sooo $So00
Net surplus (deficit) 1,279 23
A net surplus has arisen in 2006, primarily due to the higher investment income
than budgeted and the savings of Administrative Expenditure, offset by higher
funding expenditure to TV Maori programmes.
2006 2005
ACTUAL ACTUAL
8 CASH AND BANK $Sooo $o00
Westpac bank current account 15,055 432
Westpac bank call account 3,295 4,601
ASB term deposit 8,000 10,000
BNZ term deposit 10,000 10,000
Kiwi Bank term deposit 3,000 ¢}
39,350 25,033
(@) As at 30 June 2006, the term deposits had maturity dates of less than two months and
an effective interest rate of 7.38%.
(b) Comparison of actual current account bank balance at 30 June 2006 with the actual
balance at 30 June 2005 shows a significantly higher actual balance. This is largely due
to the payment in advance of Crown funding for the first quarter of 2007 financial year
received on 30 June 2006.
(c) As at 30 June 2006 the call account had an interest rate of 7.25%.
2006 2005
ACTUAL ACTUAL
9 ACCOUNTS RECEIVABLE Sooo So00
Funding recoveries receivable 53
less provision for doubful debts (53)
Net funding recoveries receivable o
Accrued interest receivable 190 154
GST receivable o} 298
Prepayments 646 7
Sundry debtors 14 79
850 538
The overall increase in Prepayment is due to the operational funding payment of iwi
radio stations made on 30 June 2006 which was due on 1July 2006.
10 ACCOUNTS PAYABLE AND ACCRUALS
Trade creditors 75 150
Accruals 39 30
Employee entitlements 79 58
Office equipment lease liability 6 5
Funding payment in advance 14,937 o
GST payable 140 0
15,276 243

The increase of accounts payable and accruals is mainly due to receipt of Crown funding for the first quarter of 2007

financial year on 30 June 2006.



11 FUNDING LIABILITIES

At the time projects are approved by the Board of Te Mangai Paho and notification is
made to the applicant, funding expenditure is charged against the current year’s

income and recorded as a liability. The liability is reduced as the applicant is paid 2006 2005
according to the drawdown schedule specified in the funding contract. ACTUAL ACTUAL
Sooo $o00
TELEVISION 18,094 19,621
RADIO 911 1,076
19,005 20,697
It is expected that these funding liabilities will all be paid within the next 12 months.
12 FIXED ASSETS Original Accum Book Value Book Value
Cost Depn 2006 2005
(S000) (Soo0) (So00) (So00)
Office equipment 72 70 2 4
Leased photocopier 28 13 15 21
Furniture and fittings 80 58 22 26
Computer equipment 254 201 53 43
Leasehold improvements 68 39 29 34
Motor vehicle 38 12 26 34
540 393 147 162
2006 2005
ACTUAL ACTUAL
13 DEPRECIATION Sooo Sooo
Office equipment 2 3
Photocopier 6
Furniture and fittings 5
Computer equipment 23 55
Leasehold improvements 6 6
Motor vehicle 8 8
49 83
14 OFFICE EQUIPMENT LEASE LIABILITY
Payable within:
1to 2 years 6 6
2 to 5 years 5 11
11 17
15 CASH FLOW - FUNDING EXPENDITURE - TELEVISION
Comparison of actual funding outflow for television in 2006 ($42.061 million) with
the budget outflow for 2006 ($44.320 million) shows a decreased level of cash
outflow. This is largely due to the timing of contracts and payments.
16 RECONCILIATION OF NET SURPLUS TO NET CASH- FLOW FROM OPERATING ACTIVITIES
Net surplus 1,279 (2,321)
Add/(Less) non- cash expenditure/(income)
Depreciation 49 83
Add/(Less) movements in working capital items
(Increase) /decrease in accrued interest (36) (70)
(Increase) /decrease in accounts receivable 65 78)
(Increase) /decrease in prepayments (639) 74
Increase / (decrease) in accounts payable and funding liabilities 13,201 (4,313)
Increase /(decrease) in GST payable 438 445
NET CASHFLOW FROM OPERATING ACTIVITIES 14,357 (6,180)
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19

FINANCIAL INSTRUMENTS

Te Mangai Paho is party to financial instrument arrangements as part of its everyday operations. These financial
instruments include instruments such as banking, investments and accounts receivable.

Credit Risk

Te Mangai Paho has invested funds only with registered banks with high credit ratings.

Concentration Of Credit Risk

Te Mangai Paho is not exposed to any concentrations of credit risk.

Fair Values

There were no differences between the fair value and carrying amounts of financial instruments as at 30 June 2006.
Credit Facilities

Te Mangai Paho did not have bank overdraft facilities as at, or for the year ended, 30 June 2006.

Currency And Interest Rate Risk

There is no exposure to currency or interest rate risk on Te Mangai Paho financial instruments.

REMUNERATION OF EMPLOYEES
In 2006 two employees received remuneration of $100,000 or more a year. Their salary band is as follows:

Number of Employees Number of Employees
Salary Band 2006 2005
$100,000-$110,000 o 1*
$110,000-$120,000 1
$150,000-$160,000 1* o
* Chief Executive’s total remuneration.

REMUNERATION OF BOARD MEMBERS
The Board of Te Mangai Paho received the following fees for the year ended 30 June 2006.

2006 2005
ACTUAL ACTUAL
Sooo $So00
Wira Gardiner Declined to accept fees (Resigned October 2005)
Jacqueline Te Kani Acting Chair
Te Ripowai Higgins
Tahu Potiki
Parekawhia McLean

i L N B B~ O
O O oo o N O

Herewini Te Koha

Total Board Fees 20 18

20 RELATED PARTY TRANSACTIONS

21

Te Mangai Paho is a wholly owned entity of the Crown. All transactions entered into with other Government Departments,
Crown Entities and State Owned Enterprises are conducted at armslength on normal business terms.

TRANSITION TO NEW ZEALAND EQUIVALENTS TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

Te Mangai Paho will be adopting NZ IFRS for the first time in its audited financial statements for the year ending 30 June
2008. The entity will evaluate during 2006/2007 the difference between the current policies and the policies under NZ IFRS.
At this stage, Te Mangai Paho has no significant difficulties in transitioning to NZ IFRS. The revised balance sheet of 30 June
2006 will be provided to the Treasury in line with the time requirement. One potential significant change might be
recognition of funding expenditure according to NZ IAS 37 Provisions, Contingent Liabilities and Contingent Assets. The
actual impact of adopting NZ IFRS may be material to the financial statements.



Non Departmental Output Class 03: Maori Television Broadcasting

Te Mangai Paho’s Maori Television Broadcasting output for this output class is:

Maori Television
This output requires Te Mangai Paho to:

e promote Maori television broadcasting;
e promote capability in the Maori television broadcasting and production sector; and
e purchase programmes to be broadcast on television.

Output 1 - Direct Funding of Maori Television Service

Direct funding of Maori Television Service (MTS) is for:

¢ the production of in-house television programmes by MTS, (e.g. news, sport, current affairs and light entertainment).

e direct acquisition by MTS of local and overseas programming and reversioning or sub-titling of selected programmes into te
reo Maori.

PERFORMANCE MEASURES

e The number of broadcast hours purchased from Maori Television Service are as follows:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Broadcast Hours 2005/06 650 650

¢ The quantity of Television Programmes to be purchased according to genre in 2005/06 is shown below.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Programme Genre Programme Hours Sought Actual Hours Purchased
Tamariki o o
Rangatahi 100 40
Whanau 120 90
Documentary 6 2
Pakeke 156 260
Drama/Movies o) o
Sport 60 50
News/Current Affairs 208 208
Total Programme Hours 650 650

Total programme hours are as per target however the variances in genre targets reflect the results of negotiations with Maori
Television Service over the 2005/06 contract.



e Te Mangai Paho’s Maori language quantity targets are:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Te reo Maori content of direct funded
Maori Television Service programming. 60% 60%

e Te Mangai Paho’s Maori language quality targets are:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quality te reo Maori content of direct Quality will be measured by two six Programmes selected met Te Taura
funded Maori Television Service monthly reviews by Te Taura Whiri i te Whiri i te Reo Maori quality indicator
programming. Reo Maori (Maori Language Commission) framework.

to confirm whether a selection of
programmes broadcast have met

Te Taura Whiri i te Reo Maori quality
indicator framework.

Output 2 - Direct Funding of TVNZ

Direct Funding of TVNZ for specific programmes that promote Maori language and culture.

PERFORMANCE MEASURES

e The number of hours purchased from TVNZ are as follows:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Broadcast Hours 2005/06 146 146

¢ The quantity of Television Programmes to be purchased from TVNZ according to genre in 2005/06 is shown

below.
PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Programme Genre Programme Hours Sought Actual Hours Purchased
Documentary 38 38
Magazine 42 42
News/Current Affairs 66 66
Total Programme Hours 146 146

e Te Mangai Paho’s Maori language quantity targets are:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Te reo Maori content of direct funded 60% 86% Maori
TVNZ programming. The contracted amount for the

year reflects the high te reo
content of TVNZ’s Maori productions
produced in-house.
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¢ Te Mangai Paho’s Maori language quality targets are:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Quality te reo Maori content of direct Quality will be measured by two six

monthly reviews by Te Taura Whiri

Programmes selected met Te Taura
funded TVNZ programming. Whiri i te Reo Maori quality indicator
i te Reo Maori (Maori language framework.
Commission) to confirm whether a

selection of programmes broadcast have

met Te Taura Whiri i te Reo Maori quality

indicator framework.

Output 3 - Contestable Television Programme Funding

A contestable funding pool for programmes which promote Maori language and culture.

PERFORMANCE MEASURES

¢ The number of hours purchased through contestable funding are as follows:

PERFORMANCE INDICATOR

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Hours 2005/06

452

498.75

¢ The quantity of Television Programmes to be purchased according to genre through contestable funding in

2005/06 is shown below.

PERFORMANCE INDICATOR

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Programme Genre

Programme Hours Sought

Actual Hours Purchased

Tamariki 100 61.25
Rangatahi 120 102.00
Educational 80 149.00
Documentary 26 44.50
Magazine 80 74.50
Drama/Movies 6 0.00
General Entertainment 26 52.00
Comedy 6 9.00
Sports 8 6.50
Total Programme Hours 452 498.75

Total programme hours are ahead of budget primarily due to the additional funding made available to the contestable funding
pool from Te Mangai Paho’s reserves. The variances in genre targets reflect the decision to run open genre rounds in 2005/06
as part of the contestable tendering process.

¢ Te Mangai Paho’s Maori language quantity targets are:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Te reo Maori content of contestably 60% 70 %
funded programming. (contracted amount of te reo Maori

content).
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e Te Mangai Paho’s Maori language quality targets are:

PERFORMANCE INDICATOR

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Quality te reo Maori content of
contestably funded programming.

Two six monthly reviews by Te Taura
Whiri i te Reo Maori (Maori Language

Commission) confirm whether a selection

of programmes broadcast have met
Te Taura Whiri i te Reo Maori quality
indicator framework.

The majority of programmes selected
met Te Taura Whiri i te Reo Maori
quality indicator framework. Where
issues were identified these were
communicated to the producer.

Output 4 - Television Industry Co-ordination and Development

Maori television industry groups, including Nga Aho Whakaari, will be funded to facilitate the two-way flow of information

between the Maori television industry and Te Mangai Paho.

PERFORMANCE MEASURES

PERFORMANCE INDICATOR

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Funding Agreement with Nga Aho
Whakaari

Quality of Service

Enter into an agreement with Nga Aho
Whakaari for Nga Aho Whakaari to
facilitate a two way flow of information
between the Maori television industry
and Te Mangai Paho.

Selected industry representatives agree

that the industry groups consulted by
Te Mangai Paho have facilitated the

Agreement in place for 2005/06.

Areas for improvement identified
from feedback provided to be
addressed in negotiation of 2006/07

effective flow of information between contract.
Te Mangai Paho and the Maori television
industry.
Summary - Maori Television Broadcasting
PERFORMANCE INDICATOR PERFORMANCE STANDARD  ACTUAL PERFORMANCE
Sooo $So00
Direct Funding of Maori Television Service 16,100 16,120
Direct Funding of Television New Zealand 5,100 5,228
Contestable Funding 19,000 19,336
TV Industry Co-ordination 100 60
Total for output Maori Television (GST exclusive) 40,300 40,744
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The actual expenditure is more than
the target amount principally due to
funding of additional contestable
programming from Te Mangai Paho
reserves.



Non Departmental Output Class o4 - Maori Radio Broadcasting

Te Mangai Paho’s Maori Radio Broadcasting output for this output class is:

Maori Radio Broadcasting
This output requires Te Mangai Paho to:

e promote Maori Radio broadcasting;

promote capability in the Maori radio broadcasting sector;

support the operational costs of iwi stations; and

purchase programmes to be broadcast on radio.

Output 1 - Operational Funding for Iwi Radio

Operational funding to iwi stations to broadcast programmes.

PERFORMANCE MEASURES
Broadcast time secured

e Te Mangai Paho will secure an eighteen hour window each day from the 21 recognised iwi radio stations to
ensure that their contracted te reo hours reach prime time audiences.

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Broadcast Time Secured 2005/06 137,970 hours 137,970
(21 stations x 18 hours per day x 365 days)

Maori language content of secured broadcast time

¢ The Maori language content of secured broadcast time is as follows:

e Eight hours per day of te reo Maori purchased from 13 iwi stations, to be broadcast within the broadcast window

secured. (see table below).

e Six hours per day of te reo Maori purchased from 8 iwi stations, to be broadcast within the broadcast window secured
(see table below).

Summary of Maori Language Hours Purchased

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Maori language content of secured Maori language No of Target Annual Actual Annual Maori
broadcast time hours perday  stations  Maori language Language Broadcast Hours
broadcast hours
8 13 37,960 37, 960
6 8 17,520 17,520
21 55,480 55,480
¢ Quality of Maori language
PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE
Quality of Maori language Quality will be measured by two six monthly Programmes selected met
reviews by Te Taura Whiri i te Reo Maori Te Taura Whiri i te Reo Maori
(Maori language Commission) to confirm quality indicator framework.

whether a selection of broadcast recordings
have met Te Taura Whiri i te Reo Maori
quality indicator framework.



Output 2 - Contestable Radio Programme and Music Funding

Contestable Funding will be provided for the promotion of Maori language and culture through radio programme production,

event broadcasts and music CDs.

PERFORMANCE MEASURES

e Purchase of programming for national broadcast by distribution to iwi radio stations via the Punga.net
network within the broadcast window.

PERFORMANCE INDICATOR

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Purchase of programming for
national broadcast to be
distributed to Maori Radio Stations
via the punga.net network.

* Quantity of music CD albums, CD singles to be purchased in 2005/06.

PERFORMANCE INDICATOR

Programme Genre Annual Hours

Actual Hours 2005/06

News/Current Affairs 959 958
Open 68 88
Sports Show 52 52
Youth/Music 780 780
Documentaries 130 130
Outside Broadcasts 60 86
Sports Casting 260 260
Total Hours 2,309 2,354
PERFORMANCE STANDARD ACTUAL PERFORMANCE

e Midnight to dawn reo content

2005/06 Planned Number
Music CDs 3 CD singles

6 CD albums

2005/06 Actual Number
3 CD singles
6 CD albums

Te Mangai Paho will make available through the Punga.net system a midnight to dawn programme with reo Maori content for
uptake by the 21 iwi stations outside the broadcast window.

PERFORMANCE MEASURES

e Midnight to dawn reo content

PROGRAMME GENRE

PERFORMANCE STANDARD

ACTUAL PERFORMANCE

Kaumatua (midnight to dawn)

e Quality of Maori language

PERFORMANCE INDICATOR

2005/06 Annual Programme Hours
Sought outside the broadcast window
1,560

PERFORMANCE STANDARD

Actual Hours 2005/06

1,560

ACTUAL PERFORMANCE

Quality of Maori language
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Quality will be measured by two six

monthly reviews by Te Taura Whiri i te Reo

Maori (Maori Language Commission) to

confirm whether a selection of programmes

broadcast and music produced have met
Te Taura Whiri i te Reo Maori quality
indicator framework.

Programmes selected met Te Taura
Whiri i te Reo Maori quality indicator
framework.



Output 3 - Radio Distribution System and Coverage Extension

Funding for a contract to manage the distribution service (Punga.net) which will be available to iwi radio stations for the
purposes of sending and receiving programmes from each other and independent programme makers.

This output also includes provision for funding (according to priority) of the means for extension or enhancement of stations’
transmission coverage.

PERFORMANCE MEASURES
e Distribution service:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Contract established A contract renewed to provide for the Contract established.
management of the Punga.net service.

Quality of Service Feedback from iwi radio stations indicates  Stations report that Punga.net
that Punga.net service delivery has been service delivery has been
satisfactory. satisfactory.

e Coverage Extension Prioritisation:

PERFORMANCE INDICATOR PERFORMANCE STANDARD ACTUAL PERFORMANCE

Project completed A project will be completed to identify Coverage extension work was
priority areas for coverage extension / held over pending completion of
enhancement. the iwi radio upgrade project.
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